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A MORAL FORCE 


Tar FINANCIAL WORLD is a great moral force, 





a reliable safeguard for any person who has ac- 
cumulated funds and is seeking profitable and 
safe investments. 


Time to Re-tire? 
(Buy Fisk) 


Opposed to All Mushroom Financing 


Ask any financial authority about THE FINAN- 
CIAL WORLD. He will tell you how instrumental 
it has been in cleaning out the principal get-rich- 
quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all 
about them while they are active and trying to get 
your money. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to 
you with pungent, valuable, fearless and instructive 
opinions. It has but one editorial creed—what is 
best for our subscribers. It is respected for the 
enemies it has made. It established long before 
any other publication an Investors’ Inquiry Bureau, 
through which subscribers can secure confidential 
service on the securities they now own or contem- 
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A Showdown on Results 


HERE are innumerable Services for the investor and speculator that promise 
i to give him market suggestions that will prove profitable, and to guide and 

advise him on the condition and trend of business generally. The charge 
ranges from $50 to $1,000 a year, and barring the difference in quantity and diver- 
sity of material sent out, the net result is after all the worth or worthlessness of 
the opinions of the particular man at the head of the Service. 


The worth of the Service, then, regardless of the price charged or its weight in 
printed paper, devolves upon the accuracy of the advice given and the value of the 
opinions rendered, as expressed in dollars and cents of profit when acted upon. 


There is no other value to such a Service. It must be nearly always right or it is 
all wrong. 


THE FINANCIAL WORLD INVESTORS SERVICE 


We only know one such Service that makes an annual report of the re- 
sults of its prognostications,and that is THe FinancraL Wor.pD INveEsToRS SERVICE. 
Its specific suggestions for investments and speculations are, we think, more numer- 
ous than any other similar Service, its resume of finance and business and their 
probable trend for the next week or month as broad and comprehensive as any, 
and the price for the Service very materially less. Furthermore, it is the only 


Service that at the end of each year shows the results, voluntarily, in black and 
white. 


18.89% and 41.20% Net Profit 


We have prepared a detailed schedule of all of the recommendations of THE FINAN- 
crAL Wortp Investors Service for the year 1921, and how they resulted January 1, 
1922. We made 71 specific recommendations, comprising 9 groups, covering every 
variety of safe investment and speculation. Had you been a subscriber you could 
have made an average of 18.89 per cent. on your money in investments and 41.20 per 
cent. in speculations, and in a particular group of stable securities as high as 102.60 


per cent. These figures seem extraordinary, yet they are the actual record of this 
service for 1921. 


We will mail you the details, omitting nothing, upon receipt of the coupon below. 
Fill it out now and forward it to us as evidence of your interest. 


Che 
FINANCIALWORLD INVESTORS SERVICE 


53 PARK PLACE, NEW YORK 














Financial World Investors Service 
53 Park Place, New York. 


Send me printed proof in detail how 
subscribers to your FinancrAL Wor_Lp 
Investors SERVICE made from 18.89 per 
cent. to 41.20 per cent. net profit last 
year, the receipt of this being without City 
obligation or cost to me. 
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Vauclain and “A Margin of Profit” 


Baldwin Locomotive —The Earning Power Which Farsighted and 
Efficient Management Has Built Up Despite Competition 


got tangled up in the grip of the 
serpents who came up out of the 
1 to destroy him, was at a disadvantage 
that he lived several centuries before 
n like Scuwas of Bethlehem, and 
VaucLaIn of Batpwin. But for that 
matter, there are any number of Lao- 
ns in America today; men who are 
letting the serpents of all sorts of prob- 
lems get their grip upon them. The dif- 
ference between the Laocoéns and the 
ScHWABs and VAUCLAINS, is the latter 
» not allow their problems to get their 
rip. 


| AOCOON, that ancient Greek who 


UNFILLED ORDERS 


On February 21, last, SAMUEL VAvu- 
\IN, who is the dynamic president of 
the BALDwin LocoMorTIvE Works, report- 
that his company had on its books 
fully twenty per cent. more business than 
in the previous October. In other words, 
at a time when a great 
any people were won- 


By GARDNER A. HOLLIS 


that it is and will be hard sledding from 
now on for most of them. I want to talk 
to him about that.” 


“If you feel that pessimistic I would 
advise you to stay away from Sam Vav- 
CLAIN,” cautioned the man whose good of- 
fices were being sought. “Ever hear that 
little anecdote about the old lady who had 
a reputation as a bore, who, on being in- 
troduced to the painter, Whistler, told 
him that she had passed his house the day 
before?” 

“Never heard it,” 
“What is the story?” 

“Whistler very politely bowed and said 
‘Thank you, madam!’ then walked away,” 
he said. 


said the reporter. 


PAST EARNINGS 


The Batpwin LocomotTivE Works, or 
the present corporation, is about eleven 
years old—within less than a month of 


being that old. It came into being on 


June 7, 1911, under the laws of the state 
of Pennsylvania. The corporation was the 
successor of a company founded in 1832 
by M. W. Batpwin. The main plant of 
the ‘company is in Philadelphia, and there 
is an important branch at Eddystone and 
a subsidiary at Burnham, Pa. 

In the 101%4 years ended December 31, 
last, the company has shown a balance af- 
ter preferred dividends equal to exactly 
$176.76 a share for the common stock, out 
of which the company has paid to common 
stockholders only $24.50 a share in divi- 
dends. 


DULL YEARS 


Those earnings are for years in which 
business was comparatively light, like last 
year, and even one year in which business 
was very close to nothing at all, and when 
a fairly substantial deficit from operations 
was recorded. 


“Margin of profit” seems to be a source 


of worry to most peo- 





dering if business ever 
ould change for the 
etter. Batpwin had 
bookings twenty per 
ent greater than four 


Millions 
of Dollars 


The Story of Baldwin Charted 


ple who are viewing the 
prospects for industry 
under the new condi- 
tions. In my discus- 


e i 
Pric sion of Bethlehem Steel 


of Stock 





onths_ previously. 125 


in that connection, I 
170 showed just how little 





That indicated in sure 
enough fashion, the 
turning of the corner. 


100 


A newspaper__—ire- 
porter visited Philadel- 
phia toward the close 

last year, intent 





reason for worry there 
is so far as that com- 
pany is concerned. And 


140 





about the same sort of 
situation is found in 
the case of BALpwIN. 


110 There are qualities 





ipon interviewing VAvu- 
LAIN. He sought the 
id of a man who is 
lose to the locomotive 





builder, The latter 
sked him what he 
shed to learn. 
“I understand,” said 
reporter, that al- 


which are possessed in 
the heads of the two 
great corporations men- 








80 tioned. Both men are 
optimists, with little 
liking for pessimism. 





Both believe that, in- 
50 














hough the equipment 
mpanies may book 
ither large orders be- 
veen now and Spring, 
ne of them are apt to 





stead of losing sleep 
over problems, the 
thing to do is to antici- 


























vate them and nev 
20 I never 





et let them fasten their 
. L.Surplus—— hold. While other in- 
P.& L i AML 





ike any money, and 
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dustrial captains were 


1921 talking about what was 
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to follow the war, VAUCLAIN was over in 
Europe seeing about getting business for 
his company. He got orders and brought 
them home together with satisfactory ar- 
rangements about the payment. He gave 
credits the cash was not obtain- 
able. Several things have happened abroad 
since he obtained those foreign orders, and 
not a few have wondered if he did the 
wise thing. 


where 


But I find, upon examining the financial 
statements for the past two years, that the 
foreign business has been handled in a 
most conservative and noteworthy manner. 
In other words, the company has charged 
off against earnings as a deferred profit 
reserve, all of the net earnings coming 
from the deferred payment foreign busi- 
ness. So, at the present time, the com- 
pany carries in its balance sheet a reserve 
for deferred profits totaling $4,294,425. 


As the pay off the 
bonds held by the company, that reserve 


foreign countries 
will be transferred to surplus to be count 
net earnings. Stock- 
holders have that to look forward to. 


ed as an item of 


Turning for a moment to the statement 
for the past year. It is important to give 
that statement close scrutiny, bearing in 


fact studying 
BALDWIN in the hope of finding out just 


what the prospects are 


mind the that we are 


for the “margin 
of profit” that is so essential. 


According to last year’s balance sheet, 
the company reduced its inventories, ac- 
counts receivable, and bills receivable by 
about 42% as compared with the total at 

1920. Inventory alone was 
about total at 
The sum 


the close of 
reduced to one-third the 
the close of the previous year. 

total of the 
sition as to 


result in the company’s po- 
that it 
enabled to reduce its floating debt from 


resources Was was 
16 millions to $5,000,000, and to increase 
its securities owned by $9,600,000. 


It will be observed that VAUcCLAIN did 


1921 


built something like 964 new locomotives 


not stand still in although he only 
last vear as compared with 1,534 in the 
previous year. 


Last 


profit—if we 


margin of 
take the ratio of operating 


year, the company’s 


profits to gross sales—was 16.24%. Prior 


to the war, or, in normal times, the com- 
pany’s average margin of profit was 11%. 
So, in a year which it is admitted was one 
of depression, and a in which the 
bad, 
3ALDWIN was able to score a margin of 
profit 5.24% 


average margin in normal times. 


COSTS LOWER 


prices 


year 


equipment business was especially 


than ‘what was the 


greater 


Steel 


and labor costs have dropped about as 


have fallen considerably, 
rapidly and extensively as have prices for 
that, 
that the trend of business now is upward as 


locomotives, so when we consider 
to volume and activity, the future margin 


should be such as to make the current 
dividend rates appear quite secure. 

In fact there does not seem to be any 
reason why I should not venture the opin- 


ion that BaLpwin this year will more than 
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earn its current dividends. It is to be re- 
membered ‘that last year the company 
earned a balance for its common stock of 
$18.22 a share, which compared with 
$15.14 a share in the previous year. I 
hasten to remark that last year there was 














SAMUEL M. VAUCLAIN 
Who Calls Work Fun 


carried over from 1920 unfinished business 
in considerable This year, new 
business is what the company will be com 
pelied to build its profits upon. 


volume 


3ut we 


already know that as early as February 
last, the company was booking orders at 
a rate that was twenty per cent ahead of 
the rate in the previous October. 


VAUCLAIN is said to be very proud of 
his company’s showing as to working 
capital. The figures prove that he should 
be satisfied. For example, in the year i: 
which the company was organized in its 
present form, working capital totaled an 
average of about 11 million dollars. 


In 1918, the total sales reached thei: 
peak at a tota! of $123/179,252. Working 
capital totaled only $21,204,926 in that 
year, so that the ratio was 16.79%, as 
compared with a ratio of working capital 
to sales in 1911 of 45%. 


In 1920, which was a year of rather 
large business, the total of sales being 
above 73 millions, working capital was at 
a ratio of 41.23%, or, in dollars, stood 
at $30,323,126. 


At the close of 1921, a year in which 
the last six months were productive of 
little new business, and a year in which 
there was drastic reduction in inventory, 
the working capital stood at $34,004,172 
or at a ratio to total sales of 68.16 pe: 
cent. 


Adding to last year’s total for working 
capital, the Standard Steel Works item of 
(Concluded on page 750) 


When Bonds Are Demand Loans 


Quite frequently a business man finds himself in possession of surplus funds 
which he does not require immediate use for in the conduct of his business or for 


personal uses. 


He does not care to leave his funds in the bank, where the interest 


received is not as large as the income return obtainable from good securities. An 
interesting feature about listed bonds is that those regularly quoted and sold possess 
the character of a demand loan, the maturity being determinable at the instance 
of the lender as well as that of the borrower. 


HEN a business man who pos- 

sesses a supply of idle funds finds 

that the progress of business re- 
sumption is not as speedy as he perhaps 
anticipated, or as the trend indicated it 
would be, for this reason he concerns him- 
sclf about the profitable use of the funds 
until such time as he may require them 
for his own business, which may be a few 
months hence, to the best of his ability to 
judge, or may be further removed. 


situation, the business 
provident, will seek to employ 
his funds at the best rate of return ob- 
tainable, but in such manner as to assure 
him that when the time comes when he 
has need for the funds he will be able 
to go into the market and get his money 
back. 


Given such a 


man, if 


For example, John Doe owns some U. S. 
Steel sinking fund 5s. The bonds are listed, 
quoted regularly, and possess a_ ready 
market. In other words, they can be dis- 
posed of at any time. His bonds, or the 
principal which they represent, stated in 
terms of the market place, the price paid 
for them, represent John 
Doe may determine their maturity at any 
time. In other words, he can call back 


a demand loan. 


his money by the simple process of offer- 


ing the bonds for sale. 


The sole difference between a call loa: 
and such a bond investment is in that the 
lender in the former case has the right 
to demand the face value of the obliga- 
tion. The holder of an unmatured bond 
who offers it for sale for the sake of gain 
ing repossession of his funds may receive 
back either more or less than the amount 
originally invested. The quoted market 
price of the particular bond on the day of 
offering for sale will determine that. 

There has been some inquiry recently on 
the part of business men who have de- 
cided that the return to normal condition: 
is going to be sufficiently slow to permit 
of still further employment of funds in 
the investment market. That inquiry has 
been for short term securities of very high 
grade. Unfortunately the yield on suc! 
issues is smaller than is required. 


There might be listed as rather attra: 
tive securities of this kind the following: 
Anaconda 7s, due 1929, to yield about 6.37 
per cent.; B. & O. 6s, due 1924, at a yield 
of about 5.95 per cent.; Bell Tel. of Can 
ada 7s, due 1925, to yield about 6 per cent 
and B. F. Goodrich conv. 6s, due 1925, t: 
yield about 6.90 per cent. - 
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Is B.R.T. Out of the Woods Pr 


xecent Sharp Rise of Stock Accompanied by Rumors of 
Reorganization—Situation Analyzed 


By Montgomery Clay 


HE recent sharp advance in Brook- 

LYN Rapip Transit stock (from $6 

to $27 a share) and bonds has been 

accompanied by reports that a reorganiza- 

n is under way which will result in a 

ing of former Secretary of War Gar- 
kisoN’S receivership. 


Joubtless the remarkable increase in net 
earnings which in March were at a rate 
take care of interest charges and leave 
ut $3 a share yearly for the stock, is a 
enificant development in this connection. 


FORMER PROSPERITY 


ack in the days when “Trolley Dodg- 
’ meant the Brooklyn baseball team to 
rt followers, the Brooktyn’ Rapp 
\Nsit Co. was a highly prosperous trac- 

system with a network of trolley and 
ated lines gridironing that teeming res 
ntial part of Greater New York. 


[hen came the need for additional serv- 
and the company entered into a con- 
ract with the city in 1913 whereby the 
was to construct certain subways in 
rooklyn and Manhattan which the B. R. 
in turn was to equip and operate at an 
penditure of some $100,000,000 by the 
ity and $65,000,000 by the company. 


\fter payment of expenses, taxes, etc., 
company was to $3,500,000 
rly as representing the net of its exist- 
roads—both city and company were 
to receive interest charges on capital 
ested and the remainder equally di- 


] 
a. 


receive 


lo finance its end the company issued 
$40,000,000 of secured 6% notes, later in- 
ased to $57,230,000. Then the war and 
ng costs came along, net dwindled, the 
npany’s credit was impaired, the War 
nance Corporation was appealed to and 
holds about $17,500,000 of the extend- 
Gold Notes on which interest was in- 


eased to 7%. 


owever by the end of 
its after 


1918 
interest charges were in- 
rred and LinpLey M. GARRISON was ap- 
nted receiver. 


heavy 


THE RECEIVERSHIP 


his resulted in discontinuing service on 
number of surface lines and breaking 
mm up into their original corporate en- 
s and collecting a 5 cent fare over 
corporate division which of course in- 
ised revenue. Then a serious strike 

called based on a demand for higher 
es. This was successfully fought by 
receiver and in 1921 a 10% wage re- 
tion was put into effect. 


f course what the present or prospec- 
holder of B. R. T. securities is in- 
sted in is not the past but the future. 
this connection a comparison with the 


ay 20, 1922 


1 


Interboro is of interest. The later had the 
advantage of getting into the subway busi- 
ness earlier so that it was not investing 
large amounts of capital when its credit 
was low. But from a long range stand- 
point B. R. T. has welded in its elevated 
system so that it largely serves and com- 
plements its new subway system whereas 
the Interboro assumed the lease at a pretty 
stiff figure of the parallel and competing 
Manhattan Elevated Thus from a stra- 
tegic standpoint it appears to me that B. 
Rk. T. is in a better position to operate 
profitably than the Interborough. 


EXPANSION OF TRAFFIC 


Perhaps a few figures revealing the 
amazing and steady growth of transit 
travel in the greater city areinorder. New 


York’s first street car was operated on 
Fourth Avenue in Manhattan in 1832. By 
1860 some 50,000,000 passengers were car- 
ried. By 1921 the vast total of 2,492,000,- 
000 was reached. The amount of street 
railway traffic per capita has grown tre- 
mendously. The per capita travel in 1860 
was 43, in 1921 it was 437. Strangely 
enough in 1921 when business was at its 
greatest the combined result of street rail- 
way operations in New York City made 
the worst showing from the standpoint of 
net corporate income. However, a decided 
change for the better is revealed by the 
figures for the first quarter of 1922. This 
is particularly true of B. R. T. 


For the nine months ended March 31, 
1922, a net income of $2,012,041 is re- 
ported compared with a deficit in the 
same period of the previous year of $5,- 
386,343. This change was brought about 
by a $3,000,000 increase in gross and a 
$4,400,000 decrease in operating expenses. 


The increase in gross was occasioned by 
the growing popularity of certain of the 
new subways and increased surface ser- 
vice. The decrease in operating expenses 
was due to a 10% wage reduction, lower 
coal and power costs and a tremendously 
improved morale amongst the employes. I 
am advised that the April figures will 
show as well as did the good March earn- 
ings. 


REDUCTION IN COSTS 


From the foregoing it will be seen that 
the factors making for increased gross 
and decreased operating expenses are likely 
to continue operating and thus enable the 
B. R. T. to make a constantly improving 
showing. In this connection many 
economies in operations such as “one man” 


surface cars, 


‘ 


‘one man” control of sub- 
way trains—using but one guard for three 
or four cars, “one man” station control, 
are being steadily extended. I understand 


(Concluded on page 747) 








A $1,000 


| Unit Investment 
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By a Staff Writer 
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HE man who 


saves consistently, 

builds up a bank balance and then 

wants to invest intelligently, so as 
to increase his income, is in a position 
where good counsel is priceless. It is not 
so hard perhaps to build up a deposit in a 
bank by establishing a budget and 
systematically putting aside a certain sum 
every week or every month. 

But when it comes to taking that sum 
and purchasing greater income a critical 
point has been reached and one which 
many times has resulted in complete loss 
due to making a purchase based on the 
first “good thing” that presents itself. 

Frequently a man who suddenly decides 
that he has money to invest just can’t wait 
but wants to put his money to work at 
once—and after it is all over he writes to 
the Inquiry Department of THE FINANCIAL 
Wortp. “Investigate before you invest’ 
should be the slogan. 

Below we have compiled a selected group 
of ten dividend paying stocks, well diver- 
sified, which we 


rate as good business 


men’s investments. 


Current Current 


Company) Price Yield 
American Tel. & Tel. 122 7.4 
Am Tebac..(B)...... 137 8.7 
Delaware & Hudson. 121 da 
Gen. Mot’rs 7% Deb. 95 7.4 
Illinois Central..... 103 6.8 
Kan. City South. pfd = 57 7.0 
Pacific Gas & Elec... 70 7.1 
Rock Island 7% pfd. 95 7.4 
Union Pacihic......... 138 7a 
Westing. El. & Mfg. 62 6.5 

‘i: 5 eee ener $1,000 7.4 


3y that is meant that the companies are 
established, have earning records and are 
making earning which a_ well 
posted business man can follow and see 
that his dividends are being covered by 
current The 


’ 


reports 


earnings. issues are not 


“widows and orphans” investments, and it 
must be clearly understood that the man 
who buys them must intelligently follow 
their trend and in this way himself earn 
the extra 2% on his money. In other 
words a safe investment yields 5%. The 
You earn 
the extra 2% by the “eternal vigilance” 


one we outline below yields 7%. 


with which you watch your investment. 
The list in the table herewith requires 
an investment of $1,000 to purchase one 
share of each. Of course, a larger invest- 
ment can be made by increasing the num- 


1 


ber of shares. Thus five shares of each 

would require a $5,000 investment. 
AMERICAN TELEPHONE & TELEGRAPH iS 

the country’s chief local and long distance 
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telephone company. Earnings have in- 
creased steadily and the dividend was in- 
creased to $9 a share yearly in 1921. The 
stock sold as high as $153 when the div- 
idend was $8 per share. The latter rate 
was paid without interruption since 1907. 

AMERICAN covered in this 
issue of THe FINANCIAL Wor tp and the 
reader is referred to that article. 

DreLAWARE & Hupson has paid dividends 
of $9 a share yearly (the present rate) 
without interruption since 1907 in which 
year the stock sold up to $227%4 a share. 

The company has reported income sub- 
stantially in excess of dividends year in 
and year out and in 1921 carried $1,112,182 
to surplus which now totals $25,186,384 or 
about $60 a share. The company is one 
of the large miners and carriers of 
anthracite coal. 


TosBacco is 


GENERAL Morors is first in value of an- 
nual output in the automobile industry and 
second among the industrial groups of the 
country, ranking next to U. S. Steel. Div- 
idends on the 7% Debentures have been 
paid regularly since issuance. Asset value 
after eliminating good will, patents, etc. 
was $330 a share as of December 31, 1921. 
Preferred as to dividends and assets and 
no bonds or liens can be placed ahead of 
them without the consent of 75% of the 
debenture holders. 

ILL1inNo1s CENTRAL is one of the Country’s 
great north and south railroad systems. 
Dividends have been paid every year since 
1863. Seven per cent. rate restored in 
1917 and maintained since. Stock sold at 
172 in 1907 when rate was 7%. Earnings 
in recent years have amply covered div- 
idends and surplus has been steadily in- 


creased and totaled $28,417,391 as of 
December 31, 1921. 

Kansas City SOUTHERN operates from 
Kansas City south to the Gulf. Preferred 
dividends have been paid steadily since 1907 
and earned with a good margin of safet: 
in recent years. The stock sold up + 
75% in 1910 since when all surplus earn- 
ings after paying preferred dividends have 
been plowed back into the property as n 
dividends have been paid on the common 

Paciric Gas & EL ectric is the leading 
power, light and traction utility of centra! 
and northern California. Earnings have 
shows a steady increase since 1918 and in 
1921 $8.34 was earned per share of stock 
compared with $6.30 in 1920. Reports for 
the first quarter of 1922 show earnings at 

(Concluded on page 754) 


Lower Prices Do Not Mean That American Tobacco Necessarily Must Look 
Forward to a Great Reduction in Its Margin of Profit So That Stockholders 
Can Look For a Reasonable Degree of Prosperity For Some Time to Come. 


Leader of the Tobacco Group 


A Study of American Tobacco in the Light of Last Year’s Experiences and 


OBACCO” is what the board boy 

calls the stock of the AMERICAN 
Tosacco CoMPANY in the same 

tone which he calls out “Steel” for the 


junior shares of U. S. STEEL CorPoRATION 
and “Rubber” for U. S. Rusper Common. 


By MARTIN WADE 


year ago. Subsequent events have over- 
thrown the theory, especially in the case 
of the American Tosacco ComPANy. 

Previous to the publishing of the annual 
report for last year AMERICAN ToBacco 


had become one of the favorite topics of 


An Estimate of the Future 


The tobacco companies carried large in- 
ventories at the inflated prices and repre- 
sented the only industry which had not 
adjusted itself to the “new conditions.” 
A price cutting wave was coming, they 


feared, and financial difficulties were 

































































It is THE tobacco stock—the leader in’ the chronic pessimist. It’s capitalization rumored—but, in spite of it all, AMERICAN 
the tobacco group and foremost in its was large, they said, and its interest re- Tosacco held well in market price and 
industry. quirements were a burden on the company. sold up to higher levels. 

More than a year —W— Then came the 
ago, when the Eight Years for American Woolen annual report and 
WHALEN interests Millions Price showed that the com- 
ventured into the re- of Dollars of Stock pany had realized a 
tail candy business, 150 a higher gross profit 
it was broadcast that Cro,, = aaa 7 300 in 1921 than in any 
the tobacco distribu- Bles / == other year in its his- 
tors were looking 125 % 280 tory—and even better 
ahead to the time / earned the equivalent 
when the wave of / _ of $16.85 a share on 
reform would effect / the common stock in 
a nineteenth amend- 100 7 contrast to $13.38 in 
ment to the Consti y a 240 1920. 
tation. Reems - &e ott ee i Yi ~, It is true that all of 
manufacture and sale 95 - KZ Pate 509 «the tobacco com- 
of cigars and ciga- ag: Z N panies have not had a 

: _ — +. -_ 2 4 7 
rettes. It was said -=—-- ° 200 good year in 1921. 
that DuKr-WHALEN Common "a" Stock # J AMERICAN SUMATRA 
were diversifying 5° - . , Topacco CoMPANY, 
their operations in _— 180 for instance, was hit 
order that they would ae ee ae a : by the slump in the 
not become a victim - al" * 220 160 Price of tobacco lea'. 
to the activities of o” . a we Other companies with 
the reformers in the > ? fee .. large acreage under 
next decade. 15 + i 2 a ie 140 cultivation suffered 

This particular PP 4 va : @ _ similarly. 
method of reasoning 10 = S ——4 ako AMERICAN ToBACCO 
was in special vogue Funded Debtere § Company which is not 
at the time when the 5 : a“ 100 62 grower of the leaf 
tobacco stocks were peccccchoe coeshocccece ee 2 but a manufacturer 
the center of bear at- 0 at} 80 (Concluded on 
tacks more than a 190% 1995 1916 1917 1918 1919 1980 "al page 752) 
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Kansas & Gulf—A Camera Study 


Decline in Earning Power As Evidenced by Income Statemenis and 
' Balance Sheet of the Company 


OW that we have discussed KAn- 
N sas & GuLF in a general way in the 


first article, a detailed analysis based 
ntirely on information received from official 
in order. There is tabulated 
rewith the balance sheet of the company 
and the earnings statements from 1919 to 


urces 1S 


CHAPTER TWO 
By ROBERT LEWIS ATWELL 


ter to stockholders dated April 3 and tells 
them he knows they will be pleased that 
the Southern Oil Co. has been disposed of. 
Just how pleased they will be when the 
details of this ill-starred venture are placed 
before them remains to be seen. 

The Southern Oil Co. was acquired by 






































date. By delving into them some very in- paying out the last $3,000,000 of stock in 
Income Statement of Kansas & Gulf 
First Last 
6 Mos. 6 Mos. 
1919 1920 1921 1921 TOTAL | 
a ee ey $571,176 $3,936,466 $1,445,877 $868,981 $2,314,858 
Operate Codt) ...c6s cases: 63,922 1,030,887 613,732 453,905 1,067,637 
Net Operating Profit .......$507,254 $2,905,579 $832,145 $415,076 $1,247,221 | 
Other SMEOMER aes vis ceces 86,997 95,181 44,447 = 35,443 77,890 | 
Other i xpenses: 6c... ... ec « vA eG i 301,898 244,248 44,917 289,165 | 
oii ds temas 572,536 2,698,861 632,344 405,601 1,037,945 | 
ee RS ea ee 152,058 DE Wisc Beak. “aisiecaicaa Scotowas 
Income after Taxes.........$420,478 $2,423,861 $632,344 $405,601 $1,037,945 
RL cxpancsdckeceeeus 138,674 702,463 696,503 334,166 930,069 | 
resting light is threwn on the decline in) Kansas & GuLF’s treasury, and it was 


company’s earning power and the ap- 
ling losses suffered by the company’s 
nture into the refining industry. 
Taking up first the declining earning 
Income after taxes in 1920 was 

ported at $2,423,861, compared with $1,- 
(37,945 before taxes in 1921. 


wer ; 


It is particularly interesting to note that 
the first six months of 1921 net profits 
fore taxes were reported at $632,344; 
is dropped to $405,601 in the last six 
mths. 
as earned in the first half of 1921 and 
but 40% in the last half. Gross 
made even a worse showing during 1921. 
the first six months $1,445,877 was 
ealized from the sale of oil and gas as 
against $868,981 in the last six months. 
Here 74% of its gross accrued in the first 
lf of 1921 and but 26% in the last half. 
President Mourer’s reports to 
ders in March and April of this year 


In other words 60% of the net 


sales 


stock- 


row no light on the trend of the com- 
pany’s earnings. However, from the fore- 
oing figures they would appear to be 
leclining. 


Further the manner in which the earn- 
ngs statement and balance sheet are pub- 
ished makes it impossible to determine if 
dequate charges for depreciation and de- 
pletion were made prior to January 1, 
1922. Such a reserve was set up as of 
March 31, 1922, after a reappraisal had 
iarked up values. 


We next will analyze the company’s re- 
ning President MourRER 
asses over rather superficially in a let- 


May 20, 1922 


venture which 


paid out at a time when Southern Oil 
reported a loss of $476,895 as a result of 
its first six months’ operations in 1921. 


Cash on hand was $7,085; current assets 
$655,931 and other assets, largely owed the 


company by officers and employes on notes 


and personal accounts, were $279,679. 
Against this were current liabilities of 


$2,209,617. As of 1920, 
Southern Oil was modestly capitalized 
with $352,000 of bonds outstanding and 
$7,500 of stock. Even at that time (after 
reporting net income of $250,000 for 1920) 
the company had current liabilities $300,- 
000 in excess of current assets. 


December 30, 


However 
am appraisal was made which added $1,- 
471,867 to surplus. Then a 40,000% stock 
dividend declared and the capital 
stock outstanding increased from $7,500 to 
$3,000,000. 


surplus another appraisal was resorted to 


was 
But in order to still show a 


in June, 1921, after the company had lost 
$476,895 as the result of six months’ op- 
erations and assets jumped another $1,- 
269,279. Meanwhile 


which were $300,000 in excess of current 


current liabilities 
assets six months before were now $1,553,- 
686 in excess of current assets. 

This was when Kansas & GULF stepped 
in‘-and bought the 
same “venture” 


This is the 
that President Mourer re- 


property. 














The balance sheet of this company as of fers to which was sold early in March, 
June 30, 1921, makes a sorry showing. (Concluded on page 749) 
) ’ r ) J . 
Balance Sheet of Kansas & Gulf 
Assets 
Dec. 31 Dec. 31 June 30 Dec. 3] March 31 
Fixed 1919 1920) 1921 1921 1922 
Land & Leaseholds.$2,932,389 $14,398,706 $14,563,814. .$15,145,961 +$18,986,849 
Other Investments... ....... 253,091 3,447,990 3,471,224 355,365 


Deferred Assets 





* Stock sold but not paid for. 


+ After reappraisals. 


T 22,220 88,575 90,128 217,210 
a Current 
NAR Ears tg. arcs iaiiet vis $ 482,773 $ 1,327,950 $ 606,625 $ 144,197 *$ 1,989,115 
Accts. Receivable 206,027 244,105 446,385 122,445 136,936 
Notes Receivable 404,027 * 6,052,402 888,374 628,625 462,423 

| Materials & Sup. 34,961 63,817 402,048 394,306 357,112 

| Due from other 

SCS * tears). “apbkawnre > etenmaiees (De 
Total . -$4,054,671 $22,362,290 $20,443,812 $20,675,238 $22,505,009 | 
| Liabilities 

Capital Stock......$3,500,000 $15,000,000 $15,000,000 $15,000,000 $12,500,000 

MT 5. cn! Seuek erie twins ins 223,700 2,220,009 

| Current 
Accounts Payable 76,141 175,638 146,380 283,989 331.772 

1S i Se ee 15,000 4,356,245 2,483,348 2,331,300 2,115,000 

| Miscellaneous Er ne 125,902 123,594 73,763 1,016,615 
Dividends Payable... ....... 287,226 ee ees 
Te ROBO Ee. iig's wiicie 275,000 BIER Sao ea aii. evesiaceecte eas | 

SR CS Lo GE haba dawemie’ -aveniesena's + 2,215,490 | 

| Surplus,etce. ...... 463,530 2,142,299 2,336,315 2,762,486 3,021,132 

| 

| ee eee ae Loe eee 

gi. =) $4,054,671 $22,326,290 $30,443,812 _ 

» 


**After giving effect to note issue offered but not sold. 
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About one-third of the traffic of 
the New York Central Lines ts 
made up of products of manufact- 
one-third consists of the 
products of the mines; and one- 
third is made up of the products 
of agriculture, 


ure; 


of the forests and 


of miscellaneous freight. So, no 

matter which of the industries be- 

comes specially active, the New 

York Central Lines get the benefit. 
k * * 


T was the privilege of the city of 


Albany to be 
terminal points of the seventeen mile 
the first 


one of the original 


strap-iron railroad which was 


crude experiment that afterward became 


the nucleus of the New York 
Years after the DeWitt 
Clinton was withdrawn from service it so 


great 
CENTRAL LINES 


happened that Albany became the seat of 
obstruction which, for more than a decade, 
placed a limit upon the development of the 
New York CENTRAL LINES 

In 1917, at the 
effort 
CENTRAI 


years ot 
NEw 
legal talent, 
New York 
Castleton 
compan) 


close of ten 


strenuous upon the part of 


YorK officials and 
the Legislature of the state of 
killed what known as the 
Cut-off project. The 


had planned an expenditure of about 20 


Was 


railroad 


millions of dollars for improvements in the 
Albany district with a view to relieving a 
situation which had become a menace, not 
alone in the way of obstructing the most 
efficient handling of freight traffic at that 
time, but in the way of making provision 
for the natural gain in traffic volume with 
the annual growth of public needs. 
There was a lack of adequate yard facili- 
ties at Albany; and there was not enough 


room for their 


_ + 
FORALEEREE j 





, 


The Castleton Cut-off project was con- 
ceived as the only way in which to relieve 
the situation and the only means by which 
the New York CENTRAL could hope to open 
the way to the development of its trans- 
portation machine in with the 
growth of the country and of the public 


needs. 


keeping 


The condition at Albany had placed an 
arbitrary limit upon the volume of traffic 
Howing east and west. It affected in one 
ay or another not only the NEw York 
CENTRAL, but the New Haven and the 
Delaware & Hudson. That meant that it 
affected not alone the people of New York 
state, but of New England. 

It was New York 
CENTRAL to construct a double track main 
line, 


proposed by the 


twenty miles long, connecting the 
Boston & 
bridge at 
Castleton, ten miles below Albany, and the 


construction of 


liudson Division and_ the 


(Albany, by means of a high 


classification yards eight 


miles southwest of Albany. 


EVIDENCE OF PROGRESSIVENESS 
As was stated by H. Leroy AustTIN, 
\lbany counsel for the New York 


CENTRAL, in an address before the Kiwanis 
Club of Albany in June of 1917, the project 
had 
approved by the Legislature was a striking 
effort to 


which his client endeavored to have 


“evidence of the company’s 


provide adequate facilities for commerce, 
even in the face of staggering obstacles.” 

The condition which the railroad sought 
to improve meant that freight 
train of eighty cars could be hauled from 
New 


up race 


a heavy 


York to Rensselaer with a maximum 
of 35-hundredths of one-per cent., 
where the train actually had to be cut into 


The 


Story of New York Central 


A Three-Part Analysis 
of a “Super-System” 
Chapter 2—The Service the Company Performs 


ney | By E. MARSHALL YOUNG 


= Associate Editor, THt FINANCIAL WorLp 


four parts, involving switching and oth. 
delays, then each of the four parts had | 
be pushed up the eight mile grade 1 
Karner. Tf the operation happened to take 
place in the navigation season, there wer 
delays because of the open drawbridge at 
Rensselaer. The grade from Albany 
the summit of Karner ascends over 300 
feet in eight miles, and part of the rise is 
ninety feet to the mile. 


In short, the elimination of that Albany 
situation meant the removal of the sole 
obstacle to rendering the New York 
CENTRAL a perfect transportation machin 
in every detail. Space will not permit oi 
further elaboration on this phase. It will 
be sufficient to conclude that, after long 
delay, the project has been sanctioned by 
the legislature and the work of improve 
ment is nearly completed. I recite the 
incident as an interesting sidelight upon the 
effort that has characterized the New 
YorK CENTRAL to make its service to the 
public as adequate and efficient as possibl 
and, at the same time, to remove such 
limitations, physical or otherwise, as might 
stand between the company and _ th 
maximum of development in anticipation 
of, as well as in step with, the growth of 
the country commercially and industriall) 
COMMODORE VANDER 
coaxed CHAUNCEY DEPEWw, then a 
young lawyer without very much business, 
to come with the New York CENTRAL, thi 
man who had turned from water trans 
portation to railroading and had made a 
striking success of it, said: 


Years when 


ago, 


BILT 


“The business of the future in this 


” 


country will be railroading. 


That prediction has come true. Rail 
roading has made the country’ what 
itis; at least has 





expansion. There T — 

was the extreme- a: 
5 e 

ly heavy grade in i 


getting up out of 
the Hudson Val- 


ley. The pusher 
engines with 
three full crews 


were required to 
get trains up the 


hill. And _ the 
cost of such op- 
erations was es- 


timated as about 
$200,000 a year, FF 


on the basis of 





costs prevailing B&B 








at that time The Only 
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4-Track Tunnel in the World, Near Vincent Astor’s Property 


pyres, 


ia 
a we, 


been the moving 
that has 
made the 
opment possible. 

In Chapter 1 of 
this 


oe 


factor 


devel 


series | 
stated that in six 
teen years—up to 
a year before fed 
eral control of the 
railroads — thé 
New York CEN 
TRAL LINES spent 
the huge sum o! 
six hundred mii- 
lions for recon- 
struction, S 1X 
hundred millions 


The 
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represents a big undertaking. It is a great 
ieal of money. The gross revenues of the 
New YorK CENTRAL in 1920, which was the 
eak year in point of dollars, were only a 
ttle more than one-half the amount ex- 
ended in that sixteen year period for im- 
rovements and betterments. And every 
lar was spent while the tracks of the 
mpany were almost continuously oc- 
upied with the hauling of freight and 
assengers. The achievement was com- 
arable to the replacing of the old Grand 
entral Terminal by the present structure 
vithout so much as causing a single extra 
cart-beat of fear on the part of a single 
iser. of the lines of the company or, as one 
vriter has put it, without dropping a brick 
ma passenger’s toe. 


THE RAIL DOCTOR 


The other day I was taken to the office 

i the gentleman who it is stated knows 
ore about steel rails than any other one 
man in thé country. He is the “rail doctor” 
if the New Yorxk Centrat. He has been 
aking tests for years in order to arrive 
it the sort of steel rail that will answer all 
ie purposes of a railroad and will answer 
ill the tests to which rails, where the 
raffic is particularly heavy, are put. And 
e has developed,. I am assured by 
iuthorities in the steel trade, the highest 
ype of rail in use. His research labor- 
‘tory is elaborate. He came with the com- 
any with the understanding that it would 
his duty to find absolute dependability 

rails. And he has done it. 


The work of the company’s rail expert 
s only one-phase of the manner in which 
he New York CENTRAL goes about the 
usiness of making the service it performs 
s nearly maximum as possible. An adver- 
isement of the company is authority for 
e statement that the ‘road has placed 
rders for this year’s delivery of 172,400 
ms of heavy open-hearth rails. Why, that 
imount is sufficient to lay a single track 


trom New York City to Chicago. Last 

















New York Central Spikes 
| ss esiilnnaclon 


| —No matter what industry be- 
| comes specially active, New 
York Central gets the benefit; 


} | 

| —Last obstacle to highest | 

development removed with 
Castleton Cut-off; 


—Six hundred millions spent in 
sixteen years for the public | 
benefit; 


| 
| —Company handles lion’s share | 
| of interchange of traffic with 

| Canada; 

| 

| 


—In 1918 road carried 11.73% of 
total freight hauled by all 
Class 1 roads; 


| 
| —Company has only long water- 
level route in the world. 

| 














year, the company laid more than 1,000 
miles of new rails to replace those which 
the experts of the company had condemned 
as having outlived their day of service. 


The ultimate goal of railroad develop- 
ment must be a through route between two 
or more important centers of traffic inter- 
change. So say the economists. The 
terminal points must be such as to facil- 
itate the diversification of traffic. It is es- 
sential that the traffic shall not be pro- 
nouncedly seasonal or fluctuating. 


At the outset of this chapter I have 
stated in general terms something about 
the character of the traffic of the New 
YorK CENTRAL. The Lines carry a vast 
load of basic raw materials. Its terminals 
at frontier points enable the company to 
handle the lion’s share of the traffic ex- 
changed between Canada and the United 
States. 


freight with southern and western lines, 


At Buffalo, the company exchanges 


and with‘the lake steamship lines. In 1919, 
there were more than 31,000,000 bushels of 
grain transferred to the Lines at Buffalo. 
In Ohio, the company has facilities for 
handling coal and ore, and handles a large 
proportion of the ore for the steel mills of 
Pennsylvania, and coal for the Northwest. 


About sixty-four per cent. of the 
manufactured products turned out annually 
originate in New YorK CENTRAL territory. 
The Boston & Albany part of the system 
taps the busiest manufacturing cities of 
New England. Two thirds of the country’s 
automobile production comes from cities 
The New 
York CENTRAL handles sixty per cent. of 
the coal. shipped by all rail routes to New 
England, and 75% of all the coal shipped 
from the bituminous fields of Central 
Pennsylvania to Eastern Canada. 


TRAFFIC IS DENSE 


The great steel and iron centers are 
served by the Lines, and the company 
reaches the important paper producing 
industry centers. 


that are served by the LINEs. 


At Chicago, the company has facilitated 
the efficient handling of its freight by 
means of its control of the Indiana Harbor 
3elt Railroad around the city, thus avoid- 
ing congestion at that point in the handling 
of freight destined for western points and 
return traffic to the east. 

The traffic of the NEw York CENTRAL 
is dense. But that is a fortunate thing. 
It facilitates 
enables the company to obtain a maximum 


economical operation and 
loading of cars and trains, both going and 


coming. 


Scientific railroad management is going 
the limit in these days-of imperative pub- 
lic demand. It is leaving nothing undone 


in the-way of the employment of the best 


brains and the very best methods and 
improvements in order that it may improve 
upon efficiency and enlarge capacity. The 


(Continued on page 746) 











New York Central’s West Shore Yards and Piers at Weehawken, N. J. 


a\ 20. 192? 


729 








Se ee 





— 




















; IN THE 
| Railroad Field 





Warren Lorimer 


| 


‘ 














N spite of the coal strike, and the com- 
parative slowness of the return of busi- 
ness to normal conditions, the railroads 

are making headway and are showing 
steady The strategic po- 
sition of railroad securities of the better 
But it is as well to caution 
investors that for a month or so the earn- 


improvement. 
grade is good. 


ings probably will not be anything to pro- 
vide stimulation to any great extent. 


The coal strike has been abandoned as 
a reason for a bearish position regarding 
the railroad securities. In fact it never 
did play a strong part, although it doubt- 
less prevented a rise in quotations which 
the intrinsically strong position of the ma- 


jority made logical. 


As for good railroad bonds, it is be- 
lieved that they are in a very good posi- 
There does not appear to be a flaw, 
no matter which way one looks at them. 


tion. 


From time to time in this department 
freight car loadings will be commented on. 
The totals also appear week by week in 
the “TREND or Business” department. In- 
vestors should follow these figures closely. 
They not only will provide information 
as to the progress that is being made by 
the carriers, but they also will be helpful 
in obtaining an accurate judgment of the 
progress that is being made in business 
revival. 

It is more than likely that the showing 
of earnings for this month may be some- 
what below the expected, or it will appear 
so. That can be accounted for largely by 
the extra heavy shipments of freight in 
April in anticipation of the effect of the 
coal strike. 

The stock market has had a substantial 
But it has car- 
ried the industrial and specialties group 


advance in recent weeks. 


much farther proportionately than it has 
Comparing 
the high prices for twenty-three selected 
rails, with those prevailing say in 1918, it 
will be observed that the rails have not had 
such a great advance after all. 


taken the rail stocks along. 


* * * 


The fact that Presipent HarpInc is 
host at a dinner and conference in Wash- 
ington on this Saturday, and that the sub- 
ject of freight rates probably will be the 
main topic of discussion, has given some 
commentators occasion to voice their re- 
grets and fears. 


It is curious that those who give their 
attention to the railroad situation are so 
quick to grasp at what they consider, or 
affect to consider, reason for apprehension. 
It seems that unnecessary zeal is evidence 

(Concluded on page 754) 
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Granby Mining Status mproved 


The recent strength of Granby Consolidated stock has attracted considerable 
attention, although those who have kept themselves informed.as to the situation have 
insisted that the changes that were made in the management some time ago, and 
the improvement in earning power made possible by provision of water power for 
operations, have been such as to justify better prices for the company’s securities. 
In April this year, the company announced that stock offer made possible erection 
of a new reservoir which would make possible an annual saving of $200,000. 


F the demonstrated earning power since 

1910, not including last year, is taken 

as an average worth giving considera- 
tion then it can be said of GraNBy Con- 
SOLIDATED that it possesses a reasonably 
good earning capacity. The average in 
that period has been at the annual rate of 
about $9.31 per share, which was for a 
smaller amount of capital stock outstand- 
ing. 

The company has been handicapped in 
its operations in the past by reason of lack 
of a proper supply of hydro-electric power 
the year round. In April of this year the 
company gave its stockholders the priv- 
ilege of purchasing 30,000 unissued shares 
of stock at $25 a share in the ratio of one 
share of new for each five of the old held. 
The proceeds of the sale of this stock are 
to be used in the completion of construc- 
tion on a new reservoir dam which will 
provide the company with power the year 
round which heretofore has not been prac- 
ticable. It also will mean, as has been 
stated, an annual saving of upwards of 
$200,000 a year for the life of the prop- 
erty. 


The statement of ore reserves as of 
December 31, 1920, gave an estimate of 
high grade ore at 10,986,420 tons, and the 
equities for the stock as of the same date 
were given as equal to $103.32 a share. 

It is stated in quarters close to the local 
representatives of the company that the 
prospects are undoubtedly much improved. 
Recent buying it is believed was for in- 
terests which are aware of a greatly im- 
proved interior situation. 

Another potent influence is the improve 
ment that has become apparent in the red 
metal industry generally, and the prospect 
that from now on betterment will be pro- 
gressive. 

Granby has been mining coal profitably. 
Early in the year, the coal production was 
running at the rate of profit of around 
$30,000 monthly. 

In the past shortage of water has handi- 
capped the operations of the company, but 
this difficulty will be overcome in the fu- 
ture, once the new dam is completed 
Production in February and March of this 
year was seriously handicapped by reason 
ot the water shortage. 


On Buyinga Third Party’s O.K. 


When an investor makes up his mind that he is going to place his surplus 
funds in corporate obligations so as to obtain a safe and desirable return on his 
money, he assunies a role similar to that of a banker who is asked to consider the 


application of a customer for a loan. 


The first thing he will want to know is 


what the security is back of the bond. He also will want to know just how good 


is the endorsement on the bond. 


If a customer approaches his banker for a loan 


and offers, in addition to ample collateral security, the guarantee or endorsement 
of a third party who also is a responsible person, the banker will regard the loan 


with double favor. 
UARANTEED not a 
little security. 
They have been in existence for a 


bonds are 


known form of 
considerable length of time, and have been 
growing in popularity. They are similar 
in almost every way to indorsed notes, for 
the simple reason that they carry the guar- 
antee of a third party. That guarantee 
may be as to payment of interest, or as to 
payment of principal, or both. 


The guarantee of a third party as to the 
payment of interest and principal of a bond 
tends greatly to enhance the intrinsic and 
market value of the bond guaranteed. 


For example, take the Rock IsLanp, 
ARKANSAS & LourstANA 4%s. These 
bonds are due in 1934. 

What is the security back of the bonds? 
They are secured by a first mortgage lien 
on 364 miles of track, and fixed charges 
should be earned 1.71 times. 

3ut the bonds have an additional security 
in that they bear the endorsement of the 
Chicago, Rock Island & Pacific Railroad as 


to principal and interest. That means that, 
besides being an obligation of the benefic- 
iary of the loan, they also are an obliga- 
tion of a third party. Any present pur- 
chaser, who is a virtual creditor of the 
company, thus is doubly secured. The 
payment of interest and principal therefore 
can be regarded as amply fortified. The 
bonds are selling around 81, which brings 
the yield to maturity down to a point 
where they would not perhaps be attractive 
to the investor seeking unusually high 
return. But the factor of safety is pro- 
nounced so that the investor who demands 
security as a prime consideration should 
find them attractive. 

The Pennsylvania guarantees the bonds 
of-its subsidiaries. There are the CuIcaco, 
Terre Haute & SOUTHEASTERN income 5s, 
very high grade guaranteed 
bonds like Indiana Steel 5s, and_ the 
Illinois Steel 5s. The C. T. H. & 
S. bonds perhaps would be the most inter- 
esting as they possess marked potentialities 
as to possible price increase. 


industrial 
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Buying for the Sake of Yield 


At a time when there is a general opinion that the prices for stocks have ad- 
vanced to the point where, if only for purposes of technical correction, there ts 
reason to anticipate reactions, investors will give more attention to current yield, 
rather than immediate prospects for price accretion, provided it also can be con- 
ceded that the real trend of the market is upward. Here are two suggestians for 
the investor who reasons along those lines—Union Pacific common, to yield around 


7.4%, and American Car & Foundry, to yield around 7.70%. 


NION PACIFIC has had quite a 
substantial appreciation in price, 
just as was predicted would come, in 
| analysis of the road in THe FINANCIAL 
VoRLD some months ago. But that ‘ap- 
reciation does not represent over dis- 
sunt, and should not deter the investor 
rom purchasing, provided the desire is 
r income return, plus reasonable assur- 
ce that the intrinsic merit of the stock 
such as to justify the maintenance of 
ich a price level as now obtains. 


Union’s recent advance was predicated 
wrgely upon the fact that the road im- 
provement in railroad shares has served 
» enhance the value of some of the com- 
pany’s holdings. Union PAcIFIc owns a 
number of stocks and bonds of other com- 
panies, and all of these securities have had 
substantial gains since the first of the 
year. 

The two companies in which the hold- 
ings of Union Paciric are largest are 
New York Central and Illinois Central. 
3oth of these stocks have advanced sub- 
stantially and are selling now at high 


record levels so far as recent years are 
concerned. 


Both are Grade A 
Union pays 10% and there does not 
seem to be any reason at all for doubting 
the security of that dividend rate. Ob- 
tainable to yield considerably better than 
7%, the stock represents a safe investment 
answering the demands of the sort of in- 
vestor referred to above. : 


The case of AMERICAN Car & FouNDRY 
is one of interest. Here is a stock that is 
paying 12% dividends, and which seems 
well enough entrenched to sustain that 
dividend rate for some time. It is a good 
stock for the investor who prefers income 
return plus security. The company is in 
a position to profit substantially from the 
activity in railroad purchases of equip- 
ment. 


The company has been booking its share 
of the new business, and has added to its 
output a new auto wheel which it is ex- 
pected will be productive of considerable 
new business. The Buffalo plant of the 
company has been operating at normal 
since the first of the year, and the Depew 
plant has been increasing operations stead- 
ily since January. The Huntington, W. 
Va., plant has had some additions made 
to it. 


Position of Gen. Motors Issues 


The junior stock of General Motors appears to have a long way to go before 
it will be in an earnings position which will entitle it to a rating as anything but 


a highly speculative proposition. 


But the senior securities, on the other hand, 


seem to be in a specially well fortified position and can be regarded as invest- 


ments of merit. 
and small amount outstanding. 


RODUCTION figures of GENERAL 
Morors so far this year have been 
quite satisfactory. The first quarter 
of the year showed a big gain in shipments, 
ith the March production figures running 
50% ahead of those of February. How- 
ever, investors must not allow that show- 
ing as to production to lead them into any 
pitfalls simply because the common stock 
happens to be what is known as a low- 
priced issue. The best the junior shares 
an do, figuring on the basis of present 
arnings, and making all allowances for 
the remainder of the year, is to show a 
very small balance. 


One authority estimates the probable 
ales for the Corporation for the current 
ear as about $318,200,000. That figure is 
ased upon the cuts in prices that have 
cecurred, and the deduction of probable 
harges would not leave a net that would 

of much good to comon shareholders. 


The debenture stocks appear to be well 
fortified however. It is to be remembered 
that this corporation primarily is a pro- 
ducer of cheap cars and as such it has a 
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The 6% preferred seems attractive by reason of earning power 


wide competition which makes it no easy 
matter to show profits. The depression 
period’s burdens were added on top of 
that. 


The Company’s earning record, based 
upon the capital invested, has been large, 
even during 1921. The earnings therefore 
for the debentures and the preferred have 
been entirely satisfactory and are likely to 
continue so. Prices for these senior secur- 
ities should have a substantial advance for 
that reason. 


The profit per car record of the company 
is interesting. In 1918 it was $131. In 
1920 it was $86, and last year it was cut to 
as low as $43. These figures are approx- 
imate. The drop in the per profit natu- 
rally has caused a drop in the company’s 
total margin of profit. The latter may be 
estimated for the current year as about 
10.54%. Such a margin however should 
give to the debenture stocks an earnings 
power of about 23.47%. With that sort of 
earning power, it is obvious that the 
senior securities are attractive as invest- 
ments. 
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IN THE 
Utility Field 


By 
Byron C. Hall 




















IRST class public utility securities 
daily are coming into greater favor 
with the investing public. It is 

realized that most high grade public utility 
bonds can be obtained to yield slightly bet- 
ter than the same grade of railroad bonds, 
and that the outlook for the utility com- 
panies compares favorably with that of 
the railroads. 

One distinct advantage which the utility 
companies have is the fact that fuel costs 
and other operating costs are falling, and 
that operating efficiency is on the increase. 
The later is made possible by the fact that 
labor generally is more intent now on hold- 
ing its jobs than it was during the period 
when the jobs were looking for men.. 

My advice would be that investors who 
are able to take a good profit in high grade 
rail bonds, which are selling on a yield 
basis that has come close to straight in- 
come in a great many cases, should take 
their profits and transfer their funds into 
good public utility obligations. 

The old idea that the chief function of a 
public commission for the regulation of 
public utilities is to keep rates down has 
been exploded. The public has come to 
realize that a utility so closely connected 
with the life of the community it serves 
as a producer of gas and electricity, for 
power, lighting and heating purposes, must 
be allowed to earn a fair return upon prop- 
erty investment values, else the community 
must suffer. 

+ * * 


That change in sentiment has brought 
about a change in the attitude of public 
utility commissions, and companies now are 
being allowed to charge rates that are fair. 
And perhaps curiously, there has been little 
real objection to that change on the part 
of the consuming public. For this reason 
I would commend the average investor to 
the consideration of both stocks and 
bonds of public utility companies whose 
statistical position seems to be favorable 
and whose earnings have been showing im- 
provement. For purposes of selection, in- 
vestors should watch the reports of earn- 
ings which appear from time to time in 
these columns and elsewhere. For selec- 
tions of good bonds which appear to offer 
opportunity 
would 


for profitable 
refer the 


purchase, I 
reader to the current 
issue in which is a tabulation of important 


bonds together with vital statistics. 

The writer would stress the attractive- 
ness of securities of companies providing 
power. These are likely to come in for 
marked expansion in earnings from now 
on. The increase in the production of 
power, particularly by the use of water 

(Concluded on page 753) 
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POINTERS 


for successful stock 
market trading. 


By , 
Arthur M. Leinbach 




















No. 7.—TAKING A POSITION 
LL through life an active ‘and 
ambitious man is confronted with 


the problem of “taking sides.” In 
this respect the stock market is like other 
forms of organized civic and commercial 


endeavor. 
In politics we have the “ins” and the 
“outs.” Around election time the “ins” 


boast of the record of the past few years 
and the “outs” make daring and impossible 
promises of what they will do in the future 


if honored by the community with a 
majority. 
FAVORITISM AMONG TRADERS 


In the stockmarket we have the “bulls” 
and the “bears.” The daily struggle be- 
tween these two factors are quite on a par 
with the political frenzy before Election 
The extended 
further in view of the fact that the bulls 


and the bears have their respective follow- 


Day. analogy may be 


ing not unlike the “ins” and the “outs.” 

still another 
When a 
Republican President it is not unusual that 
he will 


There 1s 


similarity. 


unfortunate 
man votes for a 


vest supreme confidence in the 
Republican party for no other reason than 
In the 


same way, when a man purchases a stock 


that the party received his vote. 


he often attains the supreme illusion that 
his stock can not possibly fall in market 
value, simply because he bought it. 

with more of a 


Someone tendency 


toward statistics than ourselves may be 
able to show the exact number of traders 
who lose money consistently because they 
do not realize that there are two sides to 
the market. 


upon 


It is sufficient for us to reflect 
contact with the stock 
market to gain a pretty good, idea of how 


our earliest 
many chronic optimists or chronic pes- 
simists abandon the Street each year con- 
vinced that it is impossible to make a legit- 
imate profit—simply because they only 
view the great speculative machinery from 


one angle. 


CHRONIC OPTIMISTS 

Many years ago it was the custom to 
give of the best in the land to the bearer 
of good news from a far off war while the 
runner who brought news of defeat met 
with death. It appears that the tendency 
of hostility toward bad news still remains 
in the Twentieth Century—at least there 
is no doubt of its 
market. 


presence in the stock 
In previous articles we have pointed out 
some ways of defining the possibilities of 
the market which we sincerely believe are 
of value for all practical purposes. The 
(Concluded on page 740) 
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The Rise of Canada Steamships 


Last year a reputable appraisal company gave to the property of Canada 
Steamships a value of $41,870,848. In 1845, the company started its career with 
one small boat of 125 tons, which ran the course of the Richelieu River between 


Montreal and Champlain. 


In succeeding years, the company was enlarged from 


time to time by the addition of other boats and by the enlargement of the scope 
of its activitics until, in 1913, a complete reorganization was effected, and the name 
Canada Steamship Lines was selected for the enterprise. 


ANADA STEAMSHIP Lines, in a 
way, might be considered one of the 
national institutions of the Domin- 

It performs an essential function in 

aiding the building of the country’s in- 


ion. 


dustries and in providing’ the necessary 
unit cooperation with the railroads in pro- 
ducing what is the chief necessity of mod- 
ern national development, transportation. 
The progress of the company’s develop- 
ment has been slow. From the one boat 
unit to the present consolidation of coal 
companies, navigation companies and dock 
companies, the advance has been consistent 
with the demands of the interests served. 
There entered into ihe consolidation of 
1913, the Richelieu and Ontario Navigation 
Company, and the various subsidiary or- 


ganizations of the latter. That was the 
nucleus for the merger. There followed 
the absorption into the enterprise of the 


Quebec Steamship Company, 


Canada Interlake Line, Limited; 


Limited ; 
Ontario 
and Quebec Navigation Co., Limited. In 
July, 1916, there was a further acquisition 
of the ships and other assets of St. Law- 
rence and Chicago Steam Navigation Co., 


Limited; in October, 1917, Tidewater 


Shipbuilders, Limited, Three Rivers, wa 
added; in 1919, the Century Coal Com 
pany, owners of several coal and 
companies, 


doc} 
passed under its control a 
well as the Port Coleborne Dock and Coa 
Co.; in 1920, the Davie Shipbuilding an 
Repairing Company Limited, was acquir« 
and later the same year the Montreal 
Transportation Co., Limited, was take: 
over. In addition to these some misce] 
assets were acquired the sam 
year adding considerably to the assets o 
the company. 


The owns a fleet of steam 
ers numbering 88 of 182,961 gross tons ot 
which 33 are bulk freighters, 14 packagé 
freighters, 8 passenger steamers, 18 pas 
senger and freight steamers, three ferries 
four tugs and eight barges. The latest 
valuation placed upon these is $23,439,780 
Real estate, buildings, docks and wharve: 
are valued at $6,926,980 and other assets 


laneous 


coilpany 


‘bring the total up to $31,826,319 but with ; 


depreciation reserve of $6,595,461 the latest 
balance sheet carries the physical assets at 
$25,232,858. Last year the Canadian Ap- 
praisal Company gave the whole property ; 


valuation of $41,870,848. 


Foreign Bonds Activity Grows 


In the past week there has been rather noteworthy increase in inquiries for 
sound foreign bonds, both municipal and government, and, in a slightly lesser 


degree, corporate. 


It is felt that, despite what may appear on the surface to be a 


drift abroad away from a position of improving tendency as indicated by the 
progress of events in Genoa, there has come a substantial advancement econom- 


ically. 


XCHIANGES of Scandinavian coun- 
tries of late have had a substantial 
improvement and for this reason 
investors are evidencing unusual interest 
in the many obligations which are obtain- 
able at yields considerably above those to 
be obtained from most high grade domestic 
bonds. Norwegian municipal and govern- 
ment obligations have attracted special at- 
tention, and Holland government and cor- 
porate issues also have been in the fore- 
front so far as inquiry is concerned. 
The following bonds are worthy con- 
sideration in our opinion in view of their 
attractive yields and also because of their 
security: Crtry or BERGEN, 8s, due 1945, to 
vield better than 7%; City or 
1945, to yield close to 7%; 
Kincpom or Norway, 8s, 1940, to yield 
DanisH Cons., Municipal, 
8s, 1946, to yield about 7%; 
AMERICAN LINEs, 6s, 
6.70% ; 


CHRIST- 
IANIA, &s, 


close to 7%; 
HOLLAND 
1947, to yield about 
KINGDOM oF SWEDEN, 6s, 1939, to 
yield approximately 6%. 

All of the foregoing bonds, with the ex- 
ception of the Holland-American 6s, are 


subject to call prior to maturity, and, i: 
some cases, at a substantial premium, Of 
course where there is a premium attached 
the yields obtainable would be considerab|; 
above those given above, which by the wa) 
are stated in terms of yield to maturity 
All of the bonds mentioned are high grad 
investments. The shipping bonds ‘sug- 
gested are investment issues, althoug! 
slightly below the other bonds in rating. 


The DanisH CoNnsoLipatepD MUNICIPA 
loan is specially interesting. It is in tw 
series, the first being guaranteed as t 
principal and interest by the Government 
and the second being the joint and severa 
obligation of Copenhagen and Frederiks- 
berg. Interest is payable in New York i! 
United States gold coin. Under sinkin: 
fund arrangéments, the bonds are subjc 
to call at 107%4 and interest. 


The Kincpom or Norway &s of 1940 ar 
to be bought in the market prior to 193! 
at 110, after which year, remaining bonds 
are to be drawn by lot at the same pric¢ 
Interest is payable in U. S. gold coin. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Railroad Com- 
pany for 1920 showed net corporate in- 
come of $331,824 which compared with 
a deficit of $1,058,369 in the previous 


year. 


merican Ship & Commerce Corporation 


showed a net loss last year of $1,045,984 
.gainst a net corporate profit of $1,510,- 
855, the equivalent of $2.33 a share on 
the capital stock in 1920. 
inneapolis, St. Paul & S. S. M. Railway 
Company reports a deficit of $6,237,672 
1921 which compares with net earn- 
ngs equal to $9.23 a share on both com- 
mon and preferred in 1920. 
el & Tube for America reports a net 
loss for 1921 of $2,571,352 against an 
income of $6,315,209 in 1920. 
ion Pacific Railroad showed a net in- 
me equal to $12.09 a share in 1921, 
hich compares with an income equal 
to $12.90 a share in the previous year. 
igh Valley Railroad Company reports 
1 net income equal to $8.29 a share in the 
past year against earnings equal to $11.15 
a share in 1920. 
Consolidated Mining Company 
reports a deficit of $267,944 which com- 
pares with a deficit of $530,741 in 1920. 


tandard Oil of New Jersey reports a net 


orporate income of $98,879,325 in 1921, 
which compares with an 
$164,461,609 in 1920. 


income of 


showed a _ net 
income equal to $5.34 a share on the 
capital stock last year, which compares 
with earnings equal to $1.89 a share in 
1920, 

Coast Line Railroad Company 
reports a net income equal to $2.53 a 
share on the common against $11.34 a 
share in 1920. 


Commodities 


Petroleum production for the week 
nded May 6th, 1,407,450 barrels against 
1,411,700 barrels in the previous week 
ind 1,308,650 barrels in the correspond 
ng week of 1921.— 
al—Production of Bituminous for the 
veck ended May 6th, 4,161,000 tons 
igainst 4,175,000 tons in the previous 
week and 7,391,000 tons in the corre- 
sponding week of 1920.— 
tton—New York spot for middling 
trong at 21.60 cents, the highest price 

r spot in 1922. This compares with 
19.90 cents a week ago.+ 
ffee—Firm.+ 
rar—Firm.+ 
visions—Steady.-+ 
reals—Strong.+ 
pper—Firm at 12% cents.+ 
l—Prices firm. Recent $2 per ton ad- 
nce generally maintained with sone in- 
lependents slightly 


rice. 


asking higher 
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The Situation 
(For the Week Ended May 17) 
CORPORATE EARNINGS+ 
BOND MARKET= 
STOCK MARKET= 
FOREIGN EXCHANGE= 
MONEY+ 
BANK CLEARINGS+ 
CAR LOADINGS+ 
RAILROAD EARNINGS+ 
Analysis 

Commodity prices are generally 
stiffening with industrial activity on 
the increase. The bond and _ stock 
markets held steady through the week, 
moving within comparatively narrow 
limits. 

Dominant Factors 

The wheat and cotton markets as- 
sumed the place of prominence during 
the week, and no significant move- 
ments developed in the security 
markets. Spot cotton sold at the 
highest level for the year and there 
was increased activity in futures. 
Gains for the week were made in 
spite of the fact that the previous two 
weeks saw a constant advance in both 
the old and new crops. Contracts in 
grains changed hands on a_ basis 
which inspires confidence. Good buy- 
ing is noted on the breaks from 
sources which are inclined to be op- 
timistic although profit taking on the 
bulges prevents any large gains. 

Foreign exchange prices held stead- 
ily and the fluctuations were narrow. 
The Canadian dollar is rapidly 
climbing to a parity with domestic 
currency, the quotations of slightly 
better than 99.06 cents representing 
the lowest discount on Canadian cur- 
rency since the pre-war days. 

The steel industry is more than 
holding the ground gained 
April Ist. Orders for immediate 
delivery are piling up with a con- 
sequential firmness in prices. Small 
mills scattered throughout the country 
which were closed during the period 
of depression in the industry are 
starting up. 

The security markets, which are al- 
ways the most sensitive to new or 
anticipated developments appear to 
be marking time but at the same time 
keeping an eye on Washington. 
Should the conference between rail- 
road executives and the President 
result in an informal understanding 
that freight rates must be reduced to 
effect further improyement,  spec- 
ulative circles argue that both the 
rails and industrials will be benefited 
in the long run. 





since” 


Tin— £148 15s against £148 17s a week 
ago.— 

Lead—Strong at 5.40 against 5.25 a week 
ago.+ 

Spelter—Firm at 5.10 against 4.95 a week 
ago. 


Bond Market 


3ond sales for the week amounted to $89,- 
050,C00 against $89,372,000 in the pre- 
vious week and $50,760,000 in the corre- 
sponding week of 1921, 

3ond Market—Steady 
activity. 


with slightly less 
Indus- 
Railroads irregular. Trac- 
tions irregular. 


Liberty bonds firm. 
trials higher. 
loreign bonds steady. 
Municipals steady. 


Stock Market 
Stock sales for the week amounted to 7,- 
262,000 shares against 6,368,500 shares 
in the previous week and 4,041,600 shares 
in the corresponding week of 1920. 
Stock Market—Irregular.= 
\verage 


price of 20 industrials ranged 


from 91.50 to 93.71 against 77.19 to 77.65 
in the corresponding week of 1921. 
\verage price of 20 rails ranged from 


83.12 to 84.00 against 72.89 to 74.16 in 
the corresponding week of 1921. 

Public Utilities—Quiet and firm.+- 

Outside Market—Steady.+ 

Other Markets—Chicago, Philadelphia and 
Boston steady.+ Paris irregular, London 
firm.+ 

Foreign Exchange 

Foreign Exchange—Steady.+ 

Demand sterling ranged from $4.44% to 
$4.4434 against $3.993¢ to $3.987% in the 
corresponding week of 1921. 

Canadian dollar firm at 99.06 cents against 
98.65 cents in the previous week. 

French francs—Unchanged from a week 
ago at .0911. 

francs—.083014 


week ago. 


Belgian against .0834 a 

Italian lire—.052314 against .052914 a week 
ago. 

German marks—.003434 against .00345% a 
week ago. 

Bank of England rate unchanged at 4%. 

18.07% against 17.27% 
14.05% in the corre- 

sponding week of 1921.+ 


Ratio of Reserves 


.. 
a week ago and 


Money and Banking 


a 


/ Of, 
IY27%o 
in the 


Call money renewals ranged from 
to 44% to 634% 
corresponding week of 1921.+ 


lime money 


against 6.44% 


ranged from 4% to 44% 
against 614% to 634% in the correspond- 
ing week of 1921.+ 

Federal 


liabilities 77.3% 


Reserve—Ratio of reserves to 

against 76.7% a week 

55.9% in the 
week of 1921.+ 

Bank clearings for the week amounted to 

(Concluded 


ago and corresponding 


on page 754) 
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Industrials 





American Beet Sugar— 

there was rather marked 
American Beet Sugar in the 
fore part of the week, no particular sig- 
The 


price gain for the stock was rather sub- 
stantial, 


Although 
strength in 


nificance attaches to the movement. 


and on a very small volume of 
There are no new developments 
to suggest that the movement is the be- 
ginning of any new stock market develop- 
ment of any importance. 


trading. 


American Ice— 


One of the strong contenders for first 
place among the active specialties in the 
fore part of the week was American Ice, 
which was run up for a gain of more than 
6 points in a single movement, and on a 
fair sized volume of trading. There was 
nothing special in the news affecting the 
stock, and the development was looked 
upon as one of the frequent flare-ups 
which occurred without any special reason. 


The approaching quarterly directors 
had something to do 
with the sharp advance in American Ice as 
hopes were aroused in some quarters that 
there might be an extra distribution, in 
spite of the fact at the last gathering of 
directors they were disappointed in this 


meeting probably 


connection. 


American La France— 


La France 
encouraging that 
there has been steady buying of the stock 
and some switching from cheaper indus- 
trials which are not paying dividends. 
Municipalities are said to be making pro- 


The earnings of American 


of late have been so 


visions for 
has 


this 
orders for the 
should result in 


new fire 
meant a 


equipment and 
volume of 
company which making 
the showing for the year very satisfac- 


tory. 


Central Leather— 


It has been figured out that the general 
Statistical position of the tanning industry 
is one favorable to Central Leather, and 
that the earning power of the company 
should be substantially improved from 


now on. A year ago the prices of leather 
and hides were inflated, and immense 
losses faced the tanners. At the present 


time inventories are priced on a more 


conservative level and there does not seem 
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to be any probability of loss through de- 
preciation. Production is on a more prac- 
ticable basis and the companies are ad- 
justed to present demand. Any improve- 
ment in export business will have a bene- 
ficial effect. It is not believed that any 
of the tanning companies will be inclined 
to sacrifice their present leather stocks. 


International Harvester— 


One of the significant stock market de- 
velopments of the week was the advance 
to across par by International Harvester 
at mid week. The company is dependent 
upon the purchasing power of the farmers, 
and as the prosperity of the agricultural 
communities is essential to general pros- 
perity, traders believe that the activity in 
Harvester suggests that it would be well to 
have confidence in the general outlook. 


Julius Kayser— 

It is expected in quarters interested in 
Julius Kayser, that the common stock 
will go on a $5 dividend basis this year, 
and this speculation resulted in the stock 
assuming a place of leadership among the 
specialties. The company has been doing 
very well in the way of earnings, and 
there seems to be quite a substantial and 
enthusiastic following for the stock. 


Montana Power— 

The strength of the copper group enabled 
Montana Power to better its previous high 
for the year under active buying in the 
fore part of the week. The company is 
in a position to benefit substantially as a 
result of the revival of activities in Mon- 
tana mining districts and recent strength 
represents discounting of- the favorable 
developments. 


National Biscuit— 


Followers of National Biscuit have un- 
limited confidence in the prospects for the 
company, and appreciation of its strong 
financial position as was evidened by the 
sharp run up in the stock in the fore part 
of the week on comparatively small vol- 
ume of transactions. This stock seems to 
be one of the favorably situated in the 
food share group. 


National Lead— 


A brisk buying movement has developed 
in the past several days, and at mid week 
resulted in a gain of more than three 
points to a new high level by National 
Lead. A search for more special reason 








for the rise than the stimulated optimism 
in the Street as a result of merger talk, 
developed the fact that the company is 
coming into a period of much better prices 
for its products. 


St. Joseph Lead— 


The marked improvement in the lead, 
zinc and copper markets resulted in the 
purchase of St. Joseph Lead in consid 
erable quantities during the week, on an 
advancing scale. St. Joseph produces lead 
and zinc in addition to copper, so that any 
stimulation in any of the metal groups re- 
sults favorably for this company. 





Motors 





Chandler Motors— 

There was a decided rally in Chandler 
Motors at mid week, influenced largely 
by favorable reports that found their way 
into the Street, one being to the effect that 
Maxwell had increased production to 300 
cars a day and still is unable to keep pace 
with the inflow of orders. Even Hupp 
Motors, which had been the laggard for 
some little time, sold at a new price for 
the year, influenced by the same factors 
which brought about the rally in Chand- 
ler. 


Mack Truck— 


Considerable renewal of activity de- 
veloped in Mack Motor Truck after the 
mid week, when it was announced that 
current earnings are running at the rate 
of about $8 a share for the common. The 
company has a working capital of more 
than $17,000,000 and current operations are 
running on 65% of the 1920 basis, so 
that it is quite an easy matter to bring 
about an improvement in the price situa- 
tion. 


Pierce Arrow— 


The blow-up of plans for merging 0! 
Pierce Arrow and Lafayette motors, it 1s 
said, was the result of the objection of one 
of the banks carrying part of the former 
company’s loans, to the terms which had 
been tentatively agreed upon. It was stated 
that the consolidated company was to 
issue $10,000,000 in notes and bonds, with 
which to pay off bank loans of both com- 
panies, and provide working capital, and 
in this connection it is understood that the 
objecting bank held out for a_ higher 
interest rate on the new securities than 1 
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was thought should be paid. The shares 
of Pierce Arrow were depressed as a 
sult of the falling through of the con- 
solidation plan. 


sn 


‘tudebaker— 


The action of Studebaker recently has 
een more or less erratic, but every time 
at the stock sells down a few points 
ere is a substantial influx of support- 

orders and the price usually advances 
ith ease. There was an exceptionally 
strong current of buying which swept 
aside the opposite moving current in the 
fore part of the week, and resulted in a 
net gain of upwards of four points in a 
single movement. 


eZ 


—s et > cy 


v 





Steels 





Crucible Steel— 


The Street is looking forward to activity 
on the up side in Crucible Steel, if for no 
other reason than the fact that there re- 
mains a short interest to be eliminated. 
It would seem, however, that there would 
be required far more bullish news than is 
available at present to facilitate a forward 
movement in this stock of any large pro- 
portions. 


Lackawanna Steel— 
In the fore part of the week Lack- 


anna was pronouncedly strong to erratic. 


Of course the price improvement was due 
to speculation as to the probable terms 
upon which the company would enter a 
merger with Bethlehem. When the terms 
i the merger became known there was 
still some room for speculation in the 
interpretation of the terms. There was 
considerable profit taking in the stock 
aiter the meeting of the directors of the 
company with the Schwab directors. 


Midvale Steel— 
Heavy buying at mid week drove the 
price of Midvale up nearly five points co- 
ident with a rumor in the Street to the 
effect that the company had withdrawn 
‘rom the negotiations of the six company 
roup and intended to become an addi- 
nal unit in the Bethlehem-Lackawanna 
mbination. This report was subse- 
quently denied emphatically by official 
urces. 





Tobaccos 





— 


ayuk Brothers— 


‘nusual activity was noted in Bayuk 
thers stock in sympathy with the gen- 
strength among the tobacco shares. 
rnings of the company are said to be 
wing up very favorably, and any move- 
nt of the stock is greatly facilitated by 
small number of shares outstanding. 
the first quarter of this year the com- 

showed a net after preferred div- 
nds and sinking fund, equivalent to 
‘4a share for the common, or at the 
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annual rate of nearly $12 a share. No 
dividends are being paid on the junior 
stock at present, and there is ahead of the 
stock $948,000 of first preferred and $1,- 
280,000 of second preferred stock. 


P. Lorillard— 


There was only fair activity in P. Loril- 
lard, although the underlying trend seems 
to be strong. Tobacco shares have been 
influenced by revisions made in cigarette 
prices, and by the fact that in the first 
quarter of this year the volume of sales 
was about 15% below the corresponding 
period of last year. In 1921 Lorillard 
earned more than $18 a share, and showed 
a healthy surplus, and a very strong fi- 
nanial position. Profits this year may be 
smaller than in 1921 but there does not 
seem to be any reason for questioning the 
safety of the dividend rate. 


R. J. Reynolds— 

When the tobacco issues were taken in 
hand and bid up sharply at mid week, 
Reynolds was advanced substantially. 
Fear regarding possible increase in taxes 
on tobacco products to facilitate payment 
of soldiers’ bonus has served to hold the 
stock back for some time, but this phase 
of the situation has been set to one side. 





Oils and Mining 





American Smelting— 

Following in the footsteps of Kennecott, 
American Smelting sustained a fairly sub- 
stantial advance in the early part of the 
week. In a recent brief analysis of this 
company in THE FINANCIAL WorLD, it was 
pointed out that the physical and financial 
position is such as to justify better prices 
for the stock. 


Barnsdall Corporation— 

Active buying of Barnsdall “A” carried 
the stock .to a new high during the week, 
the movement being predicated upon the 
announcement of the completion of a well 
adjacent to Barnsdall’s 65,000 acres in 
Arkansas. It is believed that this new 
well will mean the proving up of the whole 
Barnsdall property. 


Cerro de Pasco— 

One of the strong stocks in the copper 
group in the activity of this week was 
Cerro de Pasco. The firmness of this 
group is largely explained by the fact that 
sales for both domestic and export account 
since the beginning of the year were at the 
annual rate of about 1,600,000,000 pounds. 
In contrast to this is the fact that in the 
full twelve months of last year, it is 
estimated sales totaled only 1,100,000,000 
pounds. 


Chile Copper— 
One of the noteworthy stocks after the 
opening of the week was Chile Copper, 


which was unusually active and made a 
new high mark above 20, which was the 
best level in the last couple of years. A 
reason advanced for the rise was the fact 
that the company’s 7% bonds, which are 
convertible into stock at any time, par for 
par, are due twelve months from now. 
The par value of the stock is $25 a share, 
and should the conversion privilege be 
made attractive, the problem of meeting 
the maturity will be reduced to a 
minimum. Chile has a present production 
cost of around 7.8 cents per pound, and it 
is obvious on a 13 cent market, the com- 
pany is in a position to make money. 


Federal Mining & Smelting— 


When the directors of Federal Mining 
& Smelting announced an increase in the 
quarterly disbursement on the preferred 
shares from 1 to 1%%, which leaves 
16144% of accumulated back dividends on 
the preferred stock, the Street was more 
or less surprised. Traders have become 
more familiar with abandonments or re- 
ductions of dividends than with initiations 
or increases. The company is believed to 
have profited considerably by reason of 
increase in price for lead, which it pro- 
duces in large quantities. This latter im- 
provement it is believed is what occasioned 
the increase in the dividend. 


Kennecott Copper— 


At the head of the copper group in its 
advance early in the week was Kennecott, 
the activity being predicated upon expecta- 
tion that Mother Lode will initiate div- 
idends before June 15th at an annual rate 
of not less than $1.00 a share. Kennecott 
owns about one and a quarter million 
shares, or approximately 51% of Mother 
Lode. Were dividends initiated the former 
would be able to resume payments on its 
own account. 


Sinclair— 

Earnings of Sinclair Oil for the first 
half of this year are showing big im- 
provement over the corresponding period 
of last year, and the company is receiv- 
ing full benefit from expenditures of $22,- 
000,000 for new construction and acqui- 
sitions during the last five or six years. 
The stock was specially strong after mid 
week and seemed to have favorable under 
tone. 


Standard Oil of N. J.— 


Although the annual statement of Stan- 
dard Oil of New Jersey was much more 
favorable than had been anticipated by 
Wall Street, the stock following the is- 
suance of the report was comparatively 
unchanged. The statement shows a sur- 
plus of nearly $600,000,000 and a working 
capital of $450,000,000 and 
$500,000,000. The general improvement 
in the oil situation is such as to cause 
those familiar with this company to an 
ticipate an exceptionally good showing this 
year. 
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Merger has Street on the qui vive. 
Midvale stock has run up. 

Is Schwab on war-path? 

Beth. Steel head and a magazine writer. 
Steel in 1901, 

Morrow Honored again. 


More light! Electrical men demand. 
HE present does not seem to be an 
opportune time in which to go short 
of the market, according to nine out 
of ten bankers and traders with whom i 
have talked in the past few days. One 
reason is, there “is too much in the air.” 
The financial district is keenly interested 
The 
scoop, which 
has_ the 
Wednesday there 
was a run up of MipvaLe when someone 


just now in the subject of mergers. 
JETHLEHEM-LACKAWANNA 
SCHWAB last 

street on the qui vive. 


engineered week, 


started the rumor that ScHwas had angled 
an attractive bait before the directors of 
that company with a view to getting it 
lined up in his consolidation. 


Apparently, the 
negotiations are not going along smoothly. 


six-company merger 
The legal representative of the six-com- 
pany group emphatically denied that there 
was anything in the talk of a possibility 
of MipvaALE going in with BrTHLEHEM. 
But just the same the Street was far from 
convinced that Mr. CHADBOURNE was right. 


a 


N connection with all the merger busi- 

ness, I am told by a man who should 
have reliable sources for information, that, 
in the early stages of the negotiations 
something was said about that “capitaliza- 
tion ring” to which Lawyer CHADBOURNE 
refers, and that ScHwas took exception to 
points. That started an 
argument and, I am told, the Bethlehem 
steel maker walked out in a huff, with the 
reminder that he 
later. 


one or two 


would be heard from 


Those who know ScHwas know that he 


is not a man to cross by pressing 
He is not a man to be 
treated lightly either, no matter how pow- 


erful may be the interest opposed to him. 


arguments on him. 


DonaLp WILHELM, the well known inter- 
tells of his first effort to get 
ScHwWaB to talk for publication. 


viewer, 
Every- 
thing was going smoothly and enough had 
been said by the steel magnate to provide 


excellent “copy.” Then, inad vertently, 
WitHELM§ said something that roused 
ScHWAB’s opposition. It was a _ con- 
troversial subject. That was enough. 


(Continued on page 742) 
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Bank Stocks Look Attractive 


There recently has been rather unusual activity in the bank and trust company 


stocks. 


It is not unlikely that a good share of the purchasing has been done by 


conservative investors who not only appreciate the fact that the current yield 
averaging above six per cent. is better than that obtainable from many other in- 
vestments of high grade, but forsee a possibility of substantial increase m price 
consequent to greatly improved earnings later in the current year. 


ANK stocks are very responsive to 

the fluctuations of money rates and 

in this respect are among the most 
sensitive. The sharp decline in rates that 
has occured thus far undoubtedly is what 
has tended to keep the yield at prevailing 
prices higher than for other equally sound 
securities. It must be remarked, however, 
that the stocks have given a very good ac- 
count of themselves indeed. 

Bank stocks should be considered as at- 
tractive purchases on reactions in the next 
several months. In all probability there 
will not any material stiffening in money 
rates until early fall; perhaps as early as 
September. In the meantime the probable 
tendency will be toward ease. That being 
the case it would not be surprising were 
bank and trust company stocks to sell off, 
possibly not to any great extent, but suffi- 
cient to enable the investor to take ad- 
vantage of an opportunity for profit. 

The average prices for most bank and 
trust company stocks are not so very high, 
when one considers the great expansion in 
earning power that has occured in the 
past six or seven years, and the very pro- 
nounced improvement in general strength. 
It would be well for investors to watch 
the statements as to deposits and general 


liquid position of the various banks whic! 
appear from time to time. With these as 
a guide, the investor will avoid the stock 
of such banks as are showing a decrease 
in deposits that appears to be more severe 
than it should be. 


There seems to be every possibility that 
with the expansion of trade and genera! 
business, the banks will report a bette: 
condition as to earnings. While trade is 
expanding slowly, the demand for loans is 
not likely to be as great as later on. Onc: 
the demand increases, however, and takes 
on an appearance of stimulation, money 
rates will tend to stiffen somewhat, and 
the earnings of the banks will begin to ex- 
pand. 


Investors cannot well anticipate earnings 
for the banks this year to compare with 
those which obtained during the prevelancy 
of considerably higher money rates. It 
probably will be some time before rates 
move back to the former high levels. How 
ever purchase of stocks now and on re- 
actions during the summer should yield a 
satisfactory return, and there is every 
chance of there being satisfactory gain in 
price. Prices of several stocks are quoted 
in the “quotation” section of this issue. 


Wolf Suit Brings More Trouble 


After years of litigation most of tie suits brought against leading American 
mining companies by the Minerals Separation Co. have been settled out of court. 
About $100,000,000 was originally sued for but settlements thus far made indicate 
about $9,000,000 in cash will be realized and some profitable long term contracts 
made. Now along comes another claimant to the basic patent on the tremendously 


valuable oil flotation process. 


The process of recovering more metal based on the 
g£ 


attraction of metallic particles to an oil froth is the basis of the patent. 


ANY mines have been able to in- 
crease their output, to reduce ex- 
and to work over dis- 
carded ore by this process. Estimates of 
the increased output of the country’s 
mines made possible by this process run as 
high as 10%. 

Now along comes JAcop Davin WoLF 
and the WoL_r MiINerRAL Process Co. and 
enters suit in 15 states against 45 mining 
companies and also against the MINERALS 
SEPARATION Co. claiming that the WoLrF 
patent which was filed two years prior to 
the MINERALS SEPARATION patent is basic. 

Worr states that on Feburary 3, 1903, he 
laid before Messrs. SuLMAN and Picarp 
of London his discovery of the efficacy 
of oil in the recovery of the metallic con- 
tent of ore, entered into a contract with 
them to make exhaustive tests and recom- 
mendations and paid them $500 a month. 
They approved the process and in 1905 
Wolf received from the United States 
Government the patent which is the basic 
for the present suit. 

It is then alleged that in November 1906 


penses 


his former associates patented a similar 
process with certain modifications which 
was afterwards turned over to the MIN- 
ERALS SEPARATION Co. 

Fifteen elapsed 
Wotr’s patent has expired. He claims 
that until now he has not been financially 
able to bring suit. His company has 
$500,000 of preferred stock and 30,000 
shares of common stock of no par valuc 
Eminent counsel has been engaged t 
prosecute this suit which may be regarded 
as the last big litigation in this branch of 
the mining industry. 

Meanwhile the WoLF company propost 
to make contracts for its process and hol 
harmless from litigation any mining com 
panies contracting therefor. Of course 
the suits for recovery of back profits by 
the MineRALS SEPARATION CoMPANY in 
volve large sums of money not only 1 
past production but also on future con 
tracts. 


years have and 


In mining circles it is regarded as a 
very important case, due to the past 
attitude of the MinerAts SEPARATION. 
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Winthrop Smith 
The Fortune Builder 


WINTHROP SMITH of WINTHROP SMITH 
Co., of New York, which has been op- 
ating a discretionary speculation pool 
nnounces he has issued a booklet How 
reat Fortunes Are Made. From the Icons 
 LAST’s study of the business SmiTH runs 

can form only one conclusion that if a 
rson would like to feel how not only 
reat but small fortunes can be unmade 

should follow Smith’s advice. 

* * a 


Wrangling Over Pettijohn 
Corpse 
\fter the PrtriyjoHN Pure Propucts 
of Minneapolis 
me of the 


went to smash 
more valiant stockholders 
ised amongst themselves $30,000 in 
uiswer to an appeal of a protective com- 
littee to save the property. Now this 
nall circle of faithful confront a pecu- 
ir situation. They awake to learn that 
e fund they raised has become a football 
at is being kicked around and if it falls 
a certain goal it will be kicked out of 
cir pockets. One A. J. ABELs, according 
» the former receiver of the company is 
heming to possess himself of the $30,000 
id he strongly advises stockholders to 
ep it from him. Were there not this 
mey in the shroud of this corpse there 
uld be no one to wrangle over it. 
* ~ *x 
-aper for Wall Paper 
Ridenour Offers 


Wall 


Were it wall paper instead of some of 
rtificates of defunct oil companies it 
uld serve W. W. Ripenovur’s purpose 

well. As the President of - the 
\CKER’S Ort Co. or Houston, TEx., he 
vs he had made arrangements with a 
kerage concern to take other oil stocks 
his hands. This enables him to take 

oil stocks at their par value in half 
ment for his stock if the other half is 
ud for in cash. What greater bunk could 
re be? Where stock can be so indis- 
minately peddled out it is almost certain 
t those accepting the proposition will 
ntually 


discover they have only ex- 


Plus 


inged one wall paper for another. 
ne more cash in addition. 
x * x 
Hoffman Stages His 
Farewell 
\ tearful good-bye and wishes of good 
k is the message Henry H. HorrMan, 
id of the fake Union Trust Co. oF 
UstoN, Texas, sends to all of his dupes. 
his farewell letter he makes it appear 
if his withdrawal from the stage of get 
h quick oil promotions, as if his going 
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By Iconoclast 


is for the best interest of all and not to 
make it more poignant for them tells stock- 
holders in his venture the reason was an 
opportunity presented itself for him to sell 
out to a strong combination. His succes- 
sor is BUTLER PERRYMAN. This stalking 
horse HorFMAN says will make them 
many times 100% dividend, whereas, he 
could only promise one. Is it the shadow 
of the law that is driving him into retire- 
ment? Then what else can it be? 
xk * * 
Baron Should Be 
More Spectfic 
A subscriber sends THE IcoNOcLAST a 
letter from Grorce D. BAron & Co., who 
are operating a co-operative speculative 
pool, wherein much is said about the 
wonderful information they were able to 
secure during the last six months, and 
some of which has shown an appreciation 
in values as high as 200%. They do not 
specify that any of their customers were 
furnished with it however. Baron would 
like to speculate with other peoples’ funds 
so when he loses it won't be his loss, and ii 
a profit results he is assured a return at 
no risk to himself. 
* * * 
Another Missouri Fungus 
No Mo Py Chemical 
A picayune fake is being promoted in 
Kansas City, Mo., by a bunch of petty 
predatorists. It is the No Mo Py CHEmM- 
AL Co. On the face of it it is a fraud, 
claiming to earn and pay 48% per annum. 
They claim they have not watered the 
stock of the company, not at all they have 
drowned it under a flood of fals€hoods. 
x * * 
What Became of Edmunds’ 
Dividends 
Readers will recall the unfavorable posi- 
tion the IconocLast took towards the Ep- 
MUNDs O11 & REFINING Co. even though it 
was paying unusual dividends, and 
Metutsu & Co. were pulling a net full of 
suckers into the stock by promising even 
more. That is now on the rocks is not 
surprising. It was heading for there all 
along. 
* cod a 
Glass Under 
The Probe 
years THE FINANCIAL 
Wortp in this department has been warn- 
ing investors to steer clear of the clutches 
of C. L. Grass of Pittsburgh, who has 
promoted a 


For several 


string of common garden 
variety of get rich quick mushrooms, in- 
cluding his latest, the LourstanaA MUTUAL 
Oit Co. So it is not surprising to the 
IcoNOcLAST to notice that the National 


Vigilance Committee of the Advertising 
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Clubs of the World make his operation a 
special subject for their bulletins on frauds 
in finance. 
* * * 
Hynson’s Type 
Never Changes 

The NATIONAL VIGILANCE COMMITTEE 
reports the Federal Investigation into the 
stock selling methods of the PETROLEUM 
Propucinc & ReFIntinc Co. of which 
Georce G. HyNson, a promoter, was a 
director and fiscal agent. Of Hywnson the 
CoMMITTEE tells how he blasted the hopes 
of numerous investors in other projects of 
his like the PatHrinpER Moror Co., Cox 
Automatic Pipe BEenpinGc Co., and the 
ALL PackaGe Grocery Co. in which the 
IconocLast knows a dependent widow was 
induced to put a few thousand dollars. 
Such men never change, the country would 
be much better off could they be quaran- 


tined. 
* « * 


Roller Is Burning Up 
With Ambition 

Before H. C. Rotter or Mexia, Texas, 
dies he has arranged for his monument, 
and it is not going to consist of marble. 
Oil having conferred upon him wealth it 
has now become his burning ambition to 
arrange it that the fortune which is now 
pouring out of the wells of the RoLier 
Ow & Rerininc Co. is distributed for the 
benefit of his fellow men. His monument 
is to assume the form of gratitude in the 
hearts of men whom he has enriched with 
such gracious unselfishness. To join his 
happy family, probable miserable one as 
time rolls by, it is necessary to pay a dollar 
a share for his stock. <A_ better and 
way to burn up money while 
RoLLER’s ambition is burning at such a 
fever pitch, could not be conceived. 

$+ = * 


Only Showalter Thinks 
He Is A Banker 


Ponderously impressive is R. C. SHo- 


quicker 


WALTER in his effort to make guileless invest- 
ors believe he is a banker of the old, con- 
servative school. He illuminates his letter 
head with a big building in Fort Worth, 
‘Texas, in order to create the idea it is the 
home of his AMERICAN BANK & Trust 
Co., which is about as much a bank of 
deposit as a faro dealer though he handles 
the bank is a banker. This is the type of 
the man who prattles about being conserv- 
ative and with the next breath launches 
into a picture of profits from his LEADER 
Oit Co. that would challenge the aban- 
doned imagination of any get rich quick 
If Texas ever should build a 
monument to a Munchausen, to Showalter 


promoter. 


should belong this honor. 
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Corporation executives, who are in 


All the habit of thinking their stock and 
Hands bondholders are a recalcitrant lot, 
Together and must be driven to do their will, 


can alter their opinion, for at least 
one group of them have shown they can be success- 
fully appealed to for co-operation when evidence is 
submitted that it is best for their interest to act in 
such unison. 


A case in point is that of the holders of NEw HAvEN 
bonds, of an issue that had matured. That the com- 
pany was in no position to discharge this obligation 
with cash was generally recognized and to force such 
payment involved insolvency and that would work to 
the prejudice of the bondholders. 


These facts were promptly placed before the bond- 
holders and they were asked to accept 10% in cash and 
the balance in a three year 7% note. Practically a 
unanimous acceptance of this proposition has been re- 
ceived and the New HAVEN now is free to engage it- 
self in its financial rehabilitation without the encum- 
brance of a receivership. Prospect for such success 
is of the brightest, for the railroads appear to be en- 
tering upon another period of prosperity. 


The spirit displayed by these investors is character- 
istic of that of the average American. When treated 
by their trustees (trusteeship is the relation directors 
and corporation executives occupy towards investors) 
with courtesy, when facts are presented proving it is 
to their best interest to co-operate seldom are they 
obstructionists. If there is any rebellion in their ranks 
it breaks out over treatment they regard as opposed 
to their security. 


Soviet Russia apparently has mis- 

A Snag construed the invitation it received 

At to participate in the Genoa confer- 

Genoa ence. It affects to believe it would 

not have been asked to send dele- 

gates unless the rest of the world recognized without 

its co-operation it would be impossible to bring about 
economic rehabilitation. 


Putting forward this picture may serve well for home 
consumption, but elsewhere it is received as a bluff ad- 
vanced to secure a large loan without any guarantees. 
If the Genoa conference comes to naught the rock on 
which it has foundered is Soviet Russia’s arrogance. 


Before the present Russian Government can expect a 
loan of any size from the other orderly governments its 
first duty must be to satisfy the lenders that Russia is 
no longer an outlaw but is prepared to recognize prop- 
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erty rights. She must furnish the proof. If such evi- 
dence is expected from a bankrupt and it is demanded 
that he restore himself financially, pay his debts, and 
resume business before creditors will advance him more 
money, how much more necessary is it for Soviet Rus- 
sia, playing the part of a desperado towards organized 
society, to prove conclusively her sincere intention in the 
future to pursue an honorable course towards capital 
and vested property. 


As Lioyp GeorcE so truthfully says the world can 
get along without Russia if need be, but, if its restora- 
tion could be accomplished by taking all the countries 
into the scheme of things in mind at Genoa, it all could 
be done much more swiftly. 


In calling Russia’s bluff it may have the effect of such 
a backwash among her thinking population as to bring 
about a change to'a more conservative Government, 
which will realize her future as a Pariah can only in- 
volve her in ruin. Very often Ltoyp Georce’s plans 
are not aimed at an immediate purpose but to lay a mine, 
and we wonder if he has not planted one for the Soviet 
Government by showing the Russian people that the 


world is prepared to invite them into its fold if they 
can come with clean hands. 


From the noise Senator La Fot- 


Tempest errs, and some of his confreres, 
In This are making over the contract en- 
Teapot tered into between the Government 


and Harry SINCLAIR whereby he 
is to develop on a royalty basis the navy’s oil reserves 
on Teapot Dome in Wyoming they would like it to 
appear as if Uncle Sam had been badly “taken in.” 


These Senators seem to think that private capital 
ought to risk itself without compensation and turn all 
the profits over to the Government. As this outwardly 
is their position they also should practice it by accept- 
ing no compensation for their services as statesmen. 
If everybody did that there would be less taxes to pay. 


They are stirring up a little tempest in a teapot for 
after all the Government is pursuing a sensible course 
when it enters into an alliance with private capital to 
turn into profit the undeveloped properties it con- 
trols. 


A successful policy of this sort in a few years could 


‘be made to produce for the National treasury many 


millions of dollars at no expense to the people, and 
these proceeds would cut a considerable gap into taxes 
now being paid to operate the Government. If the 
Government’s natural resources in the form of water 
rights, water power, mineral and timber lands could be 
made to impart their wealth they could be made to yield 











annually profits sufficient to meet the interest on our 
bonded debt and leave a considerable sum every year 
for its amortization. 


La FoLLeETTE cannot see this benefit from such an ar- 
rangement. How could he be expected to do so? The 
SINCLAIR contract calls for the same royalties paid to 
any individual who leases out his land for the produc- 
tion of oil. Is there any special reason in times of peace 
for Uncle Sam to receive any better concessions? 


Occasionally stories are brought 


Our back by American tourists of how 
Indirect they are considered veritable Monte 
. Help Cristos wherever they stop on their 


travels abroad. This conclusion 
they assume from the size of bills they are asked to pay 
by tavern and shop keepers. This situation is not un- 
usual. Because of the distress brought by the world’s 
war it undoubtedly has been accentuated for the Ameri- 
can traveller seems to be the only one overrunning Eu- 
rope who has an abundance of money. 


A well posted and much travelled tourist told the 
writer that, previous to the war, whenever he entered 
any European country, it was his habit to completely 
change his apparel so that he could not be distinguished 
from one of the natives, and he found this subterfuge 
reduced his travelling and living expenses almost a 
quarter of what they would have been otherwise. 


Irrespective of this widespread desire to pull them- 
selves back onto their feet with the money of generous 
Americans that is displayed by the tradespeople of 
countries overrun by tourists there is an economic les- 
son related to the pleasure-money our people are dis- 
bursing with such a lavish hand in foreign lands. That 
wealth is helping in the rehabilitation of international 
trade and finance. 


That fact is convincingly illustrated in the financial 
relations between Bermuda and ourselves. This little 
island wonderland for the vacationist is but 19 miles 
square, with only 22,000 population and is dependent 
almost wholly for its prosperity upon what the Ameri- 
can tourist spends. It is estimated that this year the 
island will be visited by over 25,000 tourists from the 
United States and Canada. If they should only spend 
$200 per capita, a sum that is comparatively modest, 
the total would come to $5,000,000. Exports of Ber- 
muda, consisting of onions, potatoes and lilies, the 
three principal products of the island, do not come to 
more than $1,000,000, not much in excess it is certain. 


In similar proportion are Americans spending their 
money in other countries and in turn this money finds 
its way towards paying obligations, thus lightening the 
debt burden all over the world. .In no small degree has 
the money of the American tourist contributed in 
strengthening foreign exchange. 


American tourists in their quest for rest and pleasure 
ire indirectly conferring those boons upon others. To 
the average European, each represents the equivalent 


of a bond they had first hoped to sell America as a 
means to restore themselves financially. 


This incident occurred around a 

How Can _ table where several business men had 

They gathered and is characteristic of the 

Succeed carelessness with which some people 

invest their money. One of the din- 

ers was from Providence, Rhode Island and the other 

from a bustling Western metropolis. Each of them 

bore the appearance of successful men in their several 
lines. 


It did not take long for the conversation to drift to 
the stock market whose steady and consistent rise had 


attracted so much attention. Noting that amongst them - 


was a man who was connected with Wall Street it was 
not long before he was made the target of many in- 
quiries. 


The Providence man told of his purchases of shares 
of a can company and wanted to know not whether as a 
business man’s investment it was worth the price which 
he paid, but how long it would require for the stock 
to advance ten dollars a share and if a dividend would 
not be declared at the next directors’ meeting. For 
either question the Wall Street man frankly confessed 
he could give no accurate answer—his guess was no 
better than the man who bought the stock. 


When the Providence man was asked what prompted 
him to make his purchase he replied that a friend told 
him the company had a surplus of $25,000,000 and the 
stock a book value of $65 a share. Yet, the can com- 
pany last year had one of the poorest seasons it went 
through for several years, so that it was a safe conclu- 
sion not having declared any dividends on its common 
stock in prosperous years it would hardly commence 
them now until it was more certain what results 1922 
would produce. Nor did this investor from Providence 
consider that if book value represented tangible and 
liquidable assets rather than bookkeeping computations 
the market would have expressed it. Book values are 
seldom realizable values as many shrewd investors have 
discovered when in a reorganization of a company in 
which they had a stockholding interest they were com- 
pelled to pay an assessment in spite of the supposed 
book value in excess of the stock market value. 


The western business man frankly avowed that he 
bought his stock on a tip from a friend and as often 
happens when such advice is offered it did not develop 
as expected. He wanted to know not about whether he 
would make any money but if he would escape from 
his adventure into the market as a lamb with a whole 
skin. The Wall Street man could offer him little en- 
couragement. 


Here are two illustrations of how the average busi- 
ness man invests his capital in the stock market and 
then wonders why so often he errs. That is because he 
does not educate himself in the value of knowledge of 
the business in which his money is interested nor the 
balance sheets or earnings’ records of his enterprises 
but leans on the shoulders of others. 
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The Week’s Bank Statement 


Federal Reserve—Bank of England—Bank of France 


ST 


EMM 


Salient Points in Showings 


Federal Reserve System: 


Note Circulation down $12,500,000, lowest level 


in four years; Reserve ratio up from 77.3 to 
77.6; Gold holdings slightly lower, cash up. 


Bank of England: 


Circulation down £521,000; Deposit liabilities 


down £3,400,000; Reserve ratio up from 18.1 to 
18.9, close to two years’ high. 


Bank of France: 


Note circulation down 275,470,000 francs; Total 


gold holdings largest for the year at 5,527,- 
577,000 francs. 


was reflected in the week’s Federal 

Reserve Bank statement. At the 
same time, it is to be remembered that 
there might be an increase in demand for 
financing of trade revival which would 
not find reflection in the bank statement 
because of continued liquidation of cred- 
its by farmers. 


RR ves reteset of demands on credit 


Money Trend Easier 


The trend of money unmistakably is 
easier. For the first time the time loans 
on the Street on Thursday were at the 
4% rate for sixty days. That rate had 
been given previously only on thirty-day 
periods. In the closing half of the week 
call loans ruled at 3%4%. 


One of the strongest evidences of the 
trend of money and the general ease of 
conditions, is the relaxation that is to be 
observed in banking rules governing loan- 
ing of funds on Stock Exchange collat- 
eral. 








Long Term Bonds 


In our May Bond Circu- 
lar there are described 
63 issues maturing in 
twenty years or longer. 
These include carefully 
selected bonds of all 
classes, and the yields 
range from 4.05% to 
7.50%. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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Canadian Exchange this week estab- 
lished a new high record for the year. 
It has been working steadily toward par 
for some time. A contributing influence 
has been the working of the proceeds of 
the recent $100,000,000 Canadian Loan 
that was floated in this market, which has 
been used to some extent in getting large 
Canadian balances back to the home 
banks. 
Sterling New High 


Sterling made a new high record also. 
The movement of the premier foreign ex- 
change is a direct reflection of the great 
improvement that has come about in Brit- 
ish affairs. We also would draw atten- 
tion to a discussion which recently ap- 
peared in these columns forecasting the 
development that has taken place and 
po:nting out what favorable deductions 
might be drawn from the growing 
strength of sterling. 
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fact remains, however, that there are no 
positive indicators of the future trend of 
security prices. The uninitiated trader will, 
therefore, do well to accept it as a fact that 
merely because he buys or sells a stock is 
no basis for expecting a rise or a decline 
in the market values. 


The “bulls” are credited with having a 
monopoly on the public following. In our 
interpretation of the word “bull” this state- 
ment is merely one of the many legends 
current in Wall Street. It is true that the 
non-professional trader does not sell the 
market “short,” but there is good and 
sufficient reason why that should be so in 
the routine of short selling alone. 


The trader who sells stock which he has 
previously purchased is just as much a 
bear on the market as the professional 
trader who sells short. We would modify 
the above statement in that the general 
public is a bull on the market at the wrong 
time. In other words the chief difficulty 
of the inexperienced trader in our observa- 


tion is that he is generally unwilling to 
see anything pessimistic about the future 
as long as he is carrying stock for a profit 
in price appreciation. It is his own hopes 
that he sees and not the actual condition of 
the market or business conditions in gen- 
eral. 


SELLERS ARE “BEARS” 


Eventually he sells—but often at a far 
less profit than he had fondly hoped for. 
In the very act of making a sale he be- 
comes a bear on the market. It is not 
that he is always a bull but the fact that 
he becomes a bear on the market too late 
that is the fault. 


We have something of a constructive 
nature to offer also. Don’t look too far 
into the future for the time to change your 
position from that of a bull to that of a 
bear. It is the present situation in the 
business world that is reflected in the stock 
market. The fact that you may have been 
optimistic about the future trend of prices 
a month ago is no reason whatsoever for 
not becoming pessimistic when conditions 
warrant. At the best, it is unwise to set 
a certain future value at which to change 
your position. The important thing is to 
watch conditions and decide by the facts 
of the present whether a higher price may 
reasonably be expected or not. 


A great deal of buying in the stock 
market is done on the theory that “if I 
don’t buy today, the market will get away 
from me.” This only proves that state- 
ment that most traders can only see one 
side of the market. Even in a rising 
market there is just about as great a chance 
that the market will drop as that the 
market will’ rush to some great high 
levels and spoil the Great Opportunity. 


HOPES VERSUS FACTS 


If you hold stocks and the facts point to 
a possible slump in prices it is always 
advisable to take profits. If you do not 
happen to be long of the market wait until 
the values ease off before rushing in for the 
“big move.” Of course, there are many 
times when- the trader will be at a disad- 
vantage by hesitating too long, but on the 
average he will be better off by keeping in 
mind that the stock market, like everything 
else, has two sides to it. And after all 
is done and said the market trader must 
depend on “the average” to make a success 
of it. 

(To be Continued.) 








Editor's Note—The publishing of this 
series is a response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to this purpose does not 
mean that there has been any alteration 
of the fixed policy of Tue Financia 
Wortp in discouraging speculation by 
those who cannot afford to accept the risks 
associated with such operations. 
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There was a little less activity in the 
nunicipal bond market through the week 
‘ut the business done was on a basis which 
suggests confidene in the future. The 
varket for municipals received little en- 
suragement from the stock or bond mar- 
ets. 


Strong cross currents in the speculative 
ing avd a certain amount of hesitancy in 
ie :rend of investment issues indicaicd a 
celing of uncertainty for the immediate 
uture. There seems to be little room for 
loubt that high grade securities will hold 
the ground gained over the past year and 
half if for no other reason than the 
mtinued abundance of funds. And as 
for the prices of junior issues, it is gen- 


Suggestions for 
MUNICIPAL BOND BUYERS 

















The Equivalent Yield of a 
414% Tax Exempt Bond 


Equivalent Yields 
Required From 
Fully Taxable 





Present Taxable In- 
come, Individuals 


and Estates Bonds 
$20,000 5.36% 
40,000 6.08 
60,000 7.03 . 
80,000 8.33 
100,000 10.23 
200,000 10.71 
Corporations 
Any amount 5.14 


























crally expected that whether a rest period 
or a slight falling off occurs or not, there 
s still a lot of territory to be covered 
above present levels. 


Whatever connection there exists be- 
tween the municipal bond market and the 
trend of values in other classes of securi- 
ties the future appears to be promising. 
\nd there undoubtedly is some sympathy 
etween municipals and movements in 
other security markets. 


C. F. Childs & Co., the oldest house 
dca’ing exclusively in Government issues 
in an authority in their particular field, 
xpress the opinion that the funds which 

dinarily would go into industriai ex- 

insion at this time will find their way 

nto high grade government securities in 
ew of the fact that business conditions 
not require funds at this time. 


The same situation exists in the mar- 
: for the bonds of our states and cities. 
he vields available are still attractive 
nsidering the excellent security and the 
ix exempt feature. Even tho municipals 
) not have as ready marketability as the 
sted government bonds, they neverthe- 
ss represent an excellent medium in 
lich to place funds which may not be 
commodated in industrial expansion at 
; time. 


The actual benefits to be attained from 


May 20, 1922 
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the tax exempt features of municipal 
Lends is often overlooked. At least the 
bond dealers say that their clients express 
surprise when they are told that a tax 
exempt bond yielding about 44% will 
give a yield which is the equivalent to as 
high as 10% on any other 4%% bond 
which is fully taxable. 


The table which accompanies this article 
shows the equivalent yields on incomes 
from $20,000 to $200,000 a year. The 
chart was compiled by the Guaranty 
Company in connection with the recent of- 
fering of Federal Land Bank bonds. 


Mecklenburg County, North Carolina, 
434% road bonds, due serially from 1937 
to 1947. The amount of the issue is $1,- 
400,000. The assessed valuation of the 
county is more than $123,009,00C and the 
iunded debt including the new issue of 
rvad bonds is only $2,275,000. The price 
of the offering is to yield from 4.40% io 
4.50% according to maturity date. 


City of Cleveland, Ohio, 5% bonds, due 
serially on March 1 from 1923 to 1969 
and on May 1 from 1923 to 1949. The 
amount is $1,586,000. Of the total issue 
$1,316,000 are water works and hospital 
bonds and the remainder are street open- 
ing bonds. The population of Cleveland 
is rapidly increasing and it is the location 
of many and well diversified industries. 
The pr‘ce of both kinds of bonds is to 
yield from 44%. 


City of Cleveland, Ohio, 434% bonds 
issued for water works, street improve- 
ment and electric light is another impor- 
tant offering of the week. This issue ma- 
tures from 1923 to 1940 and is sold at a 
price to yield from 4.20 to 4.00 per cent. 


Kansas City Joint Stock Land Bank 
5% farm loan bonds, due May 1, 1952, 
is the fourth offering of farm loan bonds 
in the past two weeks. The amount is 
$4,°09,000. The price is 103 and interest 
y‘elding slightly less thin 5% to maturity. 
The issue is non-callable until 1932. 


Darlington County, South Carolina, 5% 
road and bridge bonds, due from 1924 to 
1942. A small amount is offered at a price 
to yield from 4.50% ot 4.60%. 

ethiviailitdaiahin 

A Dividend Disappointment 


The Street was rather interested early in 
the week in a rumor to the effect that the 
directors of American Cotton Oil con- 
template resumption of dividends on the 
preferred stock at an early date. Their 
hopes were dashed later, upon the issuance 
of a statement by officials to the effect 
that no such action would take place for 
some time to come. It is stated, however, 
that March and April earnings were en- 
tirely satisfactory, and that May is show- 
ing up well. 








Shell Union Oil 
Corporation 
6% Cumulative Pfd. 
Stock 


Par Value $100 


T #8 Corporation is one of 
the largest operations in the 
oil industry of the United States. 
Its total refining capacity is 48,- 
000 barrels per day; it has 752 
miles of pipe line. 
Total combined net assets, con- 
servatively valued at over $201,- 
912,822, are equal to $1,010 per 
share. 
Neither the company nor any of 
its subsidiaries has any funded 
debt. 

Application will be made to list 
these shares on the New York 
Stock Exchange. 

We recommend this stock for 

investment. 
Price 96 & accrued dividends 
yielding 6.25% 


Circular F-107 on request. 


Robert C. Mayer & 

Investment Securities 

Equitable Bidg., 120 Broadway 
New York 




















Exempt from Federal Income Taxes 
Legal Investment for Connecticud 
Savings Banks 


$175,006 


CITY OF WACO 


TEXAS 
5% General Imp. Bonds 
Due January 1, 1944 


These bonds are the direct obliga- 
tion of the City of Waco, county 
seat of McLennan County which is 
located in the famous black land 
belt in central Texas, a few miles 
south of Dallas and Fort Worth. 
One-fifth of the world’s cotton pro- 
duction is raised within a radius 
of one hundred and eighty-five 
miles of Waco. 


Price to Yield 4.50% 


Further partioutars of the above on 
request for Circular F-11 


BANDON CORDOW 
% ‘WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 





























am 


The Outlook 
for Cotton 
Consumption 
Special Letter D-5 
sent on request. 


Munds & Winslow 
MEMBERS 
N. Y. Stock Exchange 


N. Y. Cotten Exchange 
Chicago Board of Trade 
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Czechoslovak Republic 


8% Secured External Sinking Fund 


Secured by a first specific charge on the 
customs duties and the net profits of the 
tobacco monopoly of the Republic. 


Price to yield about 


8.10% 
The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Gold Loan of 1922 
Due April 1, 1951 
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(Continued from page 736) 
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WILHELM lost that perfectly good oppor- 
tunity for a good interview for his mag- 


azine. He made up for it later, but he 
also learned that the man who has gained 
an international reputation as a builder 
and salesman is not a man to be trifled 
with. 


Doubtless, before the Street is through 
with the independent merger business, it 


will learn that same fact. 
x *k x 


Sannin back to public interest in 
mergers, I recall the first big one— 
U. S. Sreer. What a furor there was 
when the big amalgamation was completed 
and the public was allowed to buy the 
stock! In April, 1901, the price rose to 55, 
which was the high price for the year. 
The public ran true to form. 


Gradually the price sagged off. In 1903, 
no one seemed to have very much use for 
it. The blackslide seemed to be in the 
nature of an unending downhill drop. 


I remember that some Wall Street wag 
tied a sign to a waste receptacle with a 
legend printed on it which ran: 


“This receptacle to be used for deposit 
of all waste including United States Steel 
common.” 


When Pujo’s Congressional committee 
was conducting its famous “money trust” 
inquiry, the late J. Prerpont MorcAn was 
called to the stand and was put through 
a grilling examination. During the course 
of questioning of the most powerful single 
financial leader in the country, he was 
asked if it was true that he and his asso- 
ciates bought up the stock when it tapered 
off and “ was kicked around the street.” 


MorcANn answered in the affirmative. Of 
course he bought Sree, and wished that 
there were more of it! 
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Some folks buy stocks when they are 
cheap, others wait until they are near the 
top. 

* *k x 

W jetaamiabl W. MORROW of J. P. 

Morcan & Co., has been singled out 
for another honor. During the week it 
was announced that he had been elected to 
the directorate of the BANKeErs Trust 
Company to succeed the late H. P. 
DAVISON. 


The Bankers Trust Company, by the 
way, was organized by Mr. Davison and 
the work he did there was what- brought 
recognition to him as a financier of more 
than average ability. 


The selection of Mr. Morrow is another 
evidence that the man of ability who can 
live up to his reputation has everything in 
his favor. 


Mr. Morrow is a young man, and a 
veritable “hog for work.” I have known 
the time when it was absolutely impossible 
to catch him with what we call a spare 
moment. I know that when he is in the 
midst of some important work that comes 
under his jurisdiction he interviews people 
on important subjects while he is taking 
breakfast. 


He is a gifted speaker, and a pleasing 
talker. As this is being written, he is in 
attendance at the annual convention of the 
Chambers of Commerce of the United 
States in the national capital as one of the 
principal speaker-guests. And he is in 
what we call “big company,” as among the 
other speakers and guests are A. C. Bep- 
ForD, of Standard Oil; J. R. Devarietp, 
former chairman of the Board of Contract 
Adjustment of the War Department, 
Francis H. Sisson, Vice President of the 
GUARANTY Trust Company, and a number 
of other prominent bankers and business 
ment. 


Since the death of Mr. Davison, there 
has been considerable interest in specula- 
tion as to who the probable successor as 

(Concluded on page 755) 






Dear Eddie: 

What is a merger? 
I see the newspapers 
are full of mergers, 
but outside of every- 
body going crazy 
about them like Babe 
Ruth and Morvich, 
I don’t seem to find out what it is all about, 
and why. 


Nat Schwartz who takes a flyer in the 
market whenever his wife ain’t looking, 
tried to explain it to me last night but 
what he don’t know about this here merger 
stuff would fill Bradstreets rating book © 
from cover to cover in small type. He 
says a merger is where two companies 
think their stocks are selling too low, and 
the principal stockholders got lots of it 
much higher up, so they should put the 
two companies together, and both of their 
stocks will right away go up at least 20 
points. 


If that is the truth, why don’t other 
companies do the same thing? And why 
don’t you get Denver & Rio Grande, Col- 
umbia Graphophone and Island Oil to 
merger? Maybe then I could get out of 
those dogs you got me into! You said I 
should buy them because they were cheap. 
I don’t say they were exactly dear, Eddie, 
but since I bought them, the profits I could 
have at the highest prices even wouldn't 
buy me a free lunch! If those low life 
stocks was cheap when I bought them, 
they’ are now even cheaper. If I wait 
longer they will be transferred to the 
Woolworth or Kresge exchange. 


This merger stuff maybe O. K. for some 
people, but it don’t get me nowhere. Do 
stocks ever go down on a merger? How 
do you know in advance whether a stock 
is going to go up or down on a merger? 
This is very important, so please let me 
know about it right away. This time I 
don’t want to take no chances! I am too 
unlucky. Hereafter I will never buy any- 
thing on Monday or Friday, because they 
are my unlucky days. Tuesdays and Sat- 
urday ain’t so lucky for me either, and the 
other days are Wednesday and Thursday! 
If you hear of some company that is going 
to go in with another company, buy me 
some of the stock if you are sure it is the 
kind of merger where they are going up. 
If it is the other kind, then sell me short. 


Yours, etc., 
DAVE. 


P. S. Why don’t you put through a 
merger between my account and J. P. 
Morgan’s? 


P. S. Somebody would make a lot of 
money there all right! 


P. S. It wouldn’t be J. P. Morgan 
either ! 
a 


A Means of Saving 
Your magazine has been the means of 
saving me much money since I have been 
a subscriber.—H. C. Cherry. 
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in this department, the Senate at 

Washington passed the La FoLiLettE 
resolution calling for an investigation of the 
proposed independent steel merger. That 
by no means that the Congress is disposed 
to prevent legitimate consolidations in 
industry. 


Gin the writing of the last review 


Combinations in restraint of trade, or 
for the purpose of unduly burdening the 
consuming public, would have — short 
shrift. Moreover members of Congress 
who are also business men know that the 
fact that two corporations engaged in pro- 
ducing much the same sort of materials 
decide to pool their efforts does not mean 
that success is a foregone conclusion. 


And, another thing about mergers—the 
very fact that the “A” Company absorbs 
“B” does not give to the stock of the lat- 
ter any greater value than was possessed 
by it before the absorption. Not neces- 
sarily. There is a tendency to overestimate 
the benefits conferred upon a particular 
company by its merging with another and 
stronger organization. 


Congress naturaly is solicitous. It does 
not care to have the consuming public 
imposed upon. If a steel merger would 
contemplate higher prices than would seem 
to be justified, then Congress would take 
steps to obstruct the merger. 


In connection with the tariff legislation. 
It is intended by the sponsors that a tariff 
wall be erected for the protection of the 
producer. The thought that it might 
result in higher prices for the consuming 
public does not enter into the consideration. 
Processes of reasoning differ sometimes. 


~INANCIAL: conditions continue to 
grow stronger. Labor is in_ better 
demand. Trade sentiment is improving in 
all important centers. The coal strike has 
failed to prevent the railroads from show- 
ing very satisfactory improvement in earn- 
ings over last year. The building boom 
seems to be continuing without signs of 
abatement, with the possible exception of 
one or two instances. The farming com- 
munities are beginning to report a much 
better condition, with prospects decidedly 
hopeful. 


Most lines of trade are showing up com- 
paratively well. In the farming business 
especially there are indications that higher 
prices are to be anticipated. The statis- 
tical position of commodity prices is fa- 
‘orable generally. 


The building boom is having a beneficial 
effect upon the lumber industry. That 
activity in turn must effect a substantial 
improvement in the earnings position of 
such railroads as are important carriers 
of the products of the forests. 


May 20, 1922 


From the Observation Tower 


By the Looker On 





The foregoing suggests the naming of 
several such roads. Such a list would in- 
clude: St. Paul, Northern Pacific, Great 
Northern, Southern Pacific, and Union 
Pacific. This is not a complete list but 
it covers the roads which are among the 
heavier carriers of lumber. 


ESV ESTORS will do well to bear in 

mind that the country is nearing the 
time when the tendency of business will 
be toward comparative dulness rather than 
toward pronounced activity. 


But should the activity in building con- 
tinue at the present rate the usual seasonal 
condition may be somewhat changed. 


It is encouraging to note the general 
character of news. It is favorable. Im- 
ports are growing, which indicates im- 
provement on the part of those countries 
with which we do business. 


Exports also have been displaying some 
improvement. It is true that foreign trade 
is far from being brisk. But it is reason 
for satisfaction that it is showing some 
betterment. 


There is evidence of a disposition to “get 
together” with Germany on the Repara- 
tions matter. If that means the possibility 
of a more practicable program of payment, 
then we can anticipate stimulation of 
European recovery. 


The coming conference of banks of issue 
is something to look forward to. A meet- 
ing of bankers at such a time has infinitely 
greater potentialities for actual good than 
all the gatherings of politicians that could 
be convened. 


All in all we have more reason for con- 
fidence than for discouragement. 


There may not be what we could call a 
“boom” until next year. But we should be 
well satisfied with substantial improvement 
over last year. The latter is what THE 
Looker ON expects for 1922. 

Opportunities for the conservative invest- 
or are many. For example, it is not be- 
lieved that the bond market has come even 
within hailing distance of its top. The 
situation which the foregoing comment 
has dealt with is the one which the invest- 
ment market’s strength and promise is 
being built upon. 

The trend of the average yield for good 
securities is downward. That means that 
the trend of prices for the class of invest- 
ment is upward. 

We feel that there should be general 
confidence as financial developments are 
favorable. Idle cars are showing a 
tendency to diminish. Another thing, al- 
though there has been some irregularity 
in the markets lately, there has been no 
liquidation. 








Redeemed Bonds 


We have issued a circu- 
lar containing a list of 
bonds which have re- 
cently been called for 
redemption. In view of 
the fact that interest on 
such bonds ceases on 
the date of redemption, 
holders should keep 
fully advised as to their 
status. 


We will be glad to send 
copies of our circular 
upon request. 


Send for Letter H-159 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Chicago Detroit Milwaukee 
Denver Los Angeles 























Paper Mills 


We offer the notes and 
First Mortgage bonds 
of leading newsprint 
mills, thoroughly recom- 
mended after full inves- 
t ig ation at attractive 
prices. 


Ask for Circulars 
Nos. 10-X and 12-X 


Peabody, 
Houghteling & Co. 


10 S. LaSalk St. 366 Madison Ave. 


Chicago New York 
Detroit Mi 
St. Louis evanbes 


Cedar Rapids 


te 














Cincinnati 
Securities 
Bought—S old—Quoted 


J. S. Bache & Co. 


Bond Derartment 
42 Broadway New York 

















American Light & Tract. 
Cities Service 
Bought—Solé—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Ezchaage 
65 B’way, N. Y. Tel. Bewl. Gr. 5080-8-8 














ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Steck Brehaage 
Members St. Louls Stock Exchange 


300 N. Broadway St. Louis, Me. 
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y THE WEEK IN BONDS 
Hydro - Electric Bonds 


Bonds of this type issued by well located, 
long established and successful com- 
panies are generally regarded as among 
the most attractive investments of 
today. We shall be pleased to submit 
for your consideration a number of care- 
fully selected issues yielding at present 
prices from 


54% to 64% 


Write for Circular No. 1606 
“The Factor of Safety” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Bxehanges 























Firm Tone in Bond Trading 
Cities Service ‘Tine. was a tendency toward substantial increase in the volume of transaction 


in the bond market as the week advanced, with trading in Liberty Loans som« 
thing of a feature. Issues in all departments were slightly higher. 
Mexican issues in the foreign group were outstanding because of general firmness, 
SECURITIES the 4s coming in for special attention. The traction bonds were steady, generally speak 
ing, and copper shares followed the developments in the stock market for this group. 
Bought—Sold—Ouoted Railroad bonds were inclined to be rather irregular, with some of the semi spec- 
ulative issues selling off slightly. 


Company 


Erie issues were particularly soft after be paid off at maturity, without any re- 
CLA DE M mid week, the bonds continuing to sell at funding. A steel bond which is of com- 
U EEKER receivership prices, in spite of the fact that parative short term, but nevertheless inte: 

NEW YORK COLUMBUS, 0. the road is making a much better showing — esting on account of yield, is the 5% issu 
18 Bouetwey 6 E. Breed Suet than in 1920. of Colorado Industrial, due in 1923, whic! 
Rumors regarding the proposed six steel is selling oe basis to yield 7.79%. 
“company merger, served to strengthen the Curiously the Otis Steel 8s, due 1941 “ah 
market position of the various bonds of the selling on the — yield basis. These 
companies concerned in. the consolidation. bonds are fairly attractive at the present 


Bertron, Griscom Among those noteworthy were the Midvale time. 








Steel and Ordnance convertible 5s, due in The Long Island Railroad Company has 

1986, and the Lackawanna first mortgage applied to the Interstate Commerce Com- 

& Co., Inc. 5s, due April 1923. The former are selling ™ission for authority to issue $908,000 ten 
on a basis to yield around 5.75% to matur- year gold equipment trust obligations. 

ity and the latter to yield 5.13% to matur- Early in the week on a moderate vol 


ity. In connection with the Lackawanna ume of transactions, the bond market gen 


INVESTMENT bonds, it is understood that the issue will erally showed a steady price improvement 


SECURITIES Important Recent Offerings 


Amount Description Maturity Price Yield Offered By 
$12,500,000 Common wealth 


Power Corp. 25- 
40 Wall Street, New York vear 6% Sink. 
Land Title Bldg., Philadelphia MNS 2004 ich se 1947 90 6.85%  Bonbright & Co. 


Syndicate. 








22,500,000 Virginia - Caro. 
Chem. Co. 25-yr. 
7% 1st Mtg. Sink. ; 
| eee, Sees 1947 983 7.12%- Blair & Co. 
Non-Callable - A ell Pi 


Syndicate. 


| 7,500,000 Philadelphia Elect. 
BONDS Co. Ist and Ref. 
| 5%% Gold Bonds. 1947 99% 














5.53% Brown Bros. & Co. 
Syndicate. 


We have prepared a list | 4,000,000 Kansas City Joint 
of attractive long-term Stock Land Bank 
non-callable issues 5% Farm Loan 
which we would be glad oe I SE ae 1952 103 5.00% Blair & Co. 


to submit upon request. Syndicate. 





| 4,000,000 The Amalgamat- 
| Ask for Circular “C53” ed Sugar Co. Ist 
Mtg. Sink. Fund 


| 7% Bonds ........ 1937 100 7.00% E.H. Rollins & Son 
— HornBLower & WEEKS 


Syndicate. 





3,350,000 Penn. Central 
E ’ ’ . « 
I stabliched 1608 oo Power Co. Ist Mtg. 
nvestment Securities Sink. Fund 6%, 
BOSTON . *~ Von a ie 9914 6.00% Brown Bros. & Co. 
PROVIDENCE PORTLAND, MéE, Somueee | Sy ndicate. 
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THE MARKET COMPASS 
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Stock Market Moves Confusedly 


iTH so many rumers being bandied about, it is by no means surprising that 
the stock market should take on an appearance of confusion. 


time the current market is not without plain significance. 


At the same 


For example, toward the close of the week there was revived interest in railroad 
ares, and at the same time the market displayed a disposition to broaden out 


newhat. 


Some commentators affected surprise that the rail group should take on new life, 


view of the pending rate decision.” 


Of course that is silly, so far as the question 


‘ the rate decision has any bearing on the intrinsic merit of the stocks. 


\s has been suggested in this depart- 
ent, it is a foregone conclusion that the 


railroads will be asked to reduce some 
rates. But it is not believed that there 


ll be any attempt to bring about reduc- 
have a damaging effect 
on one of the most important basic in- 
istries. Railroad rates, generally speak- 
ng, are not holding back trade revival, 
ind the Interstate Commerce Commission 


knows that. 


The splendid showing which the rail- 
ads are making when their operations 
ire compared to those of last year, is 


what is at the bottom of the revival of 


lent, 


which is 


nterest in the rail group to a great ex- 


¢ 


Take the showing by Chesapeake & 
hio in April as to car loadings. In the 
nonth last year, the road loaded 33,300 
irs. In April of this year, the car load- 
ngs totaled 34,237 cars. 


Then there is the showing by St. Paul 


indisputably an evidence of 


erowing improvement in conditions in the 


est. All commodity loadings for St. 
iul have been increases this 
pring, and about the same can be said 
the western roads generally, with the 


showing 


possible exception of coal loadings. 


The total loadings for the first four 
mths of this year for the St. Paul was 
9447 cars, as compared with 436,601 
rs for the corresponding period of last 
ar. Loadings of lumber and forest prod- 
ts last month totaled 8,000 cars, as 
mpared with 5,500 cars in the first two 
mths. That showing is indicative of 

revival that has come in the build- 
x trades. The loss of freight revenues 

to smaller loadings of coal is only a 
uporary situation and one which will 
n adjust itself. 


lay 20, 1922 


AGWI Meeting 

franklin D. Mooney, president of At- 
lantic, Gulf & West Indies Steamship 
Lines, in a letter to stockholders, says the 
special meeting scheduled to be held May 
23, has been called “not for the purpose of 
authorizing new financing but rather to 
make available very much better and more 
advantageous terms in connection with the 
creation of $1,800,000 6% five-year bonds 
and a mortgage upon the steel tank steam- 
ships Agwistone and Agwismith. 


“The builders of these ships, Newport 
News Shipbuilding & Dry Dock Co., 
agreed last year to take a two-year 7% 
mortgage and bonds of these boats for 
$2,000,000, the amount then due, and stock 
holders approved same at special meeting 
held June 23, 1921. Since then, however, 
more advantageous arrangements have 
been made with Newport News Shipbuild- 
ing & Dry Dock Co., which include, among 
other things, reduction of interest from 
7% to 6%, an increase in term of the 
mortgage from two to five years and 
other concessions advantageous to your 
company.” 


——— 0-——_ 


Chesapeake & Ohio Earnings 

Earnings in the first three months of 
this year indicate that Chesapeake & 
Ohio will be unusually prosperous in 1922, 
provided of course that the coal strike is 
settled at an early date. The road serves 
the unionized coal field to a great extent, 
and cannot escape some loss of traffic as 
a result. The stock last week was steady, 
and it was noteworthy that gross earnings 
of the company in March were $7,832,296 
compared with $6,980,645 in February and 
was more than $1,100,000 in excess of the 
record of March, 1920. 












Railroad 
Securities 


are now in position to 
warrant the close atten- 
tion of investors. 





A list of ten standard rail- 
road stocks showing an 
average dividend yield of 
6%% available on request 
for FW-20. 








Up-town Office—212 W. 72nd St. 


(fade lempletons. 


Members New York Stack Exchange 


42 Broadway 
New York, NY. 


















“Dependable 


Investment”” | 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose | 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 


on request. 
C. M. KEYS 
60 Broadway New York 
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Ten Strong Utilities 


Net earnings running from 








2% times to 16 times bond 
interest charges. Their 
bonds yield up to 7.75%. 


Send for Circular F-5 


PWBrovkseCy 


INCORPORATED 


Established in 1907. 
115 Broadway 60 State Street 











New York Boston 




















CINCINNATI, OHIO=—— 


PROCTER ANDGAMBLEC 0. 


Common and Preferred 
Stocks 


Bought—Sold—-Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 














Union Central Bldg. Cincinnati, Ohio 
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ESGE COMPANYS 


RES SERVE 293 
oo WHERE OVER 60% | 


A Business That Pays 


S. S. Kresge Company stores now number 205. Thirteen 
years ago there were but 42—a growth of about 400%. 


The profits from this great organization have increased 
in even a larger ratio—1387 % —during this period. 


This growth and prosperity emphasizes the desirability 
of Kresge Common Stock which we recommend for 


Send for graphically illustrated 
descriptive folder F.W.-202. 


George H. Burr & Company 


Equitable Building, New York 


Hartford 
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MMMM 
public is exacting. It has its own ideas 
as to what shall be considered adequate 
in railroad service, whether it is for the 
transportation of a honeymoon couple, or 
the carrying of a few pounds of freight. 

It has been stated that in 1918 the road 
carried 11.73% of the total of freight 
hauled by the so-called Class 1 Railroads 
of the That fact, it seems, is 
rather striking testimony to the largeness 
of the service performance of the com- 
pany. 


nation. 


GOOD ROADS 


In ancient times the Roman Emperors 
each endeavored to outdo his predecessor 
in the building of magnificent highways. 
These were then the arteries of civiliza- 
tion as it was. Those roads have endured 
the wear of centuries. The modern rail- 
road is no less concerned about the endur- 
ing character of its service and that with 
which it serves, than were the Emperors 
of old. Today, centers of industry and 
commerce, separated by miles, geographi- 
cally, are but a few hours apart because 
of the railroad systems that made them 
possible. 
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New York Central 


(Continued from page 729) 


ill 


IUANNUUUI NANT 


IUUUUUUUUANAAAUITT 


al 


I think that those who first projected 
the New York CENTRAL either were pos- 
sessed of a splendid foresight, or a per- 
fect genius for doing the right thing. For 
example, the company has the only water- 
level route for so great a distance in the 
world. 

The reason for the water-level route, 
and the comparatively few difficulties 
with which the system must contend in 
point of grades, is the fact that the first 
engineers who plotted the system followed 
the early nomads of the country along the 
trails that they had made. They thus 
avoided the grades and the curves that 
can do so much to mar and hinder the 
building and the successful operation of a 
modern railroad. 


THE LOAD CARRIED 


The New York Cenrrar Railroad, not 
the Lines, roughly speaking, carries an 
average of 57,000,000 passengers annually. 
It is not child’s play to transport so many 
human beings in comfort. The job re- 
quires, among other things, the service of 
800 passenger trains a day. Twelve trains 
run each way every day between New 


York and Chicago. Six other roads di- 
vide fifty per cent of the passenger traffic 
between New York and Chicago. The 
other fifty per cent uses the New Yor 
CENTRAL. 






In 1914 the New York CENTRAL Rail- 
road carried 430,834 passengers one mile 
per mile of road operated. The statistician 
would call that figure the traffic density 
total. In 1919, the figure was 581,126. In 
1920, the number of passengers carried 
one mile per mile of road operated was 
009,894. The total number of passengers 
transported was 60,682,651. That was a 
record as a big job. It will be understood, 
then, just what’ a little matter like the 
resistance power, and the general nature 
of a steel rail really means to a railroad 
and the millions whose lives are entrusted 
to it in transit. Perhaps the fact that the 
company has won the Harriman Memorial 
medal for the best record for safety and 
accident prevention will be appreciated in 
the light of such statistics. 


FREIGHT TRAFFIC 


Now let us look at the record for freight 
traffic density, which is computed in the 
same manner that we arrive at the figures 
for passenger traffic density. 


In 1914, freight was carried one mile 
per mile of track operated to the tune of 
2,700,990 tons. In 1919, the total had 
mounted to 4,221,449 tons. 





In both instances, in increasing pas- 
senger as well as freight density, there was 
a corresponding gain in the number of 
tons of freight per train load, in the av- 
erage of loaded cars, in the average pas- — 
sengers per train mile. But, in 1920, op- 
erating costs were at their peak. Wages 
and high prices for materials cut deep 
into revenues, despite the fact that some 
rate increases had been granted. In that 
year the company was able to earn only a 
negligible return on its capital stock— 
just about 2%4% on the property value. 
That does not seem at all fair for a road 
that, since 1853, has invested in its plant 
fully 136 millions in excess of the total 
amount of all securities outstanding in 
the hands of the public. 


CENTRAL’S PORTION 


An immense volume of freight normally 
is hauled between New York and Buffalo 
and points west, and one-fourth of it is 
carried by the New York CentRAL LINES. 
A portion of the system draws its traffic 
from the densely settled industrial sec- 
tions with the result that fully sixty-four 
per cent of the manufactured products 
turned out in the United States originate 
in its territory. 


In comparing the road’s traffic statistics 
with those of other large systems, I find 
that the showing for car and train load 
averages and yearly gains is much better 
than for most others. The result is that 
CENTRAL can exercise better control over 
operating ratio than most of its competi- 
tors. 


The operating ratio in 1916, or the per 
cent of operating expenses to gross, was 
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64.36% as compared with 74.40% in 1914, 
and 65.15% in 1915. The average tons 
per loaded car in 1916 was 21.38, and the 

rage of empty cars per train was 
lower than in the previous year. The 
gain in train load was small, but every 
fraction means dollars and cents on the 
right side of the ledger. The average 
revenue train load was 766.15 tons in 1916, 
as compared with 743.28 tons in the pre- 
vious year. 


As to operating ratios—quite naturally 
these increased yearly from 1916 on. 
\\ages and costs were increasing steadily, 
without anything’ like proper gains in 
rates. But the increases in cost were not 
such as to make as severe inroads upon 
gross as in the case of many other carriers 
whose efficiency was lower, or whose op- 
erating profit per unit was lower. 


When a railroad handles such a tre- 
mendous volume of traffic, and performs 
such a varied service as New York CEN- 
TRAL, it must at all times be on the alert to 
expand and meet the needs of the times. 
In fact it will, if its management is en- 
ergetic and forward looking keep a little 
ahead of the needs of the present. Fre- 
quently the shortsightedness of others in- 
tervenes. 

New York CENTRAL’s program of. im- 
provements, essential betterments, involves 
the expenditure of millions of dollars. If 
those improvements are carried out, the 
public cannot but benefit, and the reward 
to the security owner will be large. 


The New York CENTRAL spends millions 
every year for supervision alone. It can- 
not afford to have the slightest thing go 
wrong. It is the experiment station for a 
hundred and one innovations for improv- 
ing railroad service. The flawless rail 
which makes for safety and comfort, as 
as well as for money saving, was invented 

the man who has charge of the com- 
pany’s experimentation. Genius, daring, 
nd master-building all are drawn upon 
that service may be the best. Near Rhine- 
cliffe, New York, the company has the 

four track tunnel in the world. It 
is a wonderful piece of construction. 


From 1915 to 1919, the company paid 
ut nearly 121 millions of dollars for ad- 
ms and betterments. In the same 
iod the owners of the capital stock of 
company—the people whose money 


s being used in such a stupendous ex- - 


diture in the public interest—received 
about 62% millions in dividends. In other 
rds, the company lived up to the tra- 
ditional, and proper, rule that a company 
should earn and spend a dollar for im- 
vements for every dollar paid in divi- 


lend 


iS. 


(To be continued) 
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The next and concluding in- 
Slalment of this series will deal 
with the finances, management and 
Securities of the company. It will 
(discuss the dividend situation and 
indicated earning power. 
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that as soon as the “one man” control of 
subway cars is completely demonstrated 
with its large saving in payroll it will be 
extended to the elevated lines. 


During the receivership the B. R. T. 
lost the Brooklyn City Railway which is 
the nucleus of the Brooklyn trolley lines. 
This company has made a _ remarkable 
showing by increasing net income about 
$2,000,000 during the nine months ended 
March 31. 


In a reorganization it is likely that B. 
R. T. will regain this valuable property. 


It was leased for 999 years at a fixed 
rental. One of the provisions of the lease 
was that at the end of this rather long 
period an accounting would be made and 
the B. R. T. reimbursed for capital ex- 
penditures. Now with the lease broken 
the receiver of the B. R. T. is suing the 
Brooklyn City for $10,000,000 for capital 
advanced since 1892. This apparently 
gives the B. R. T. something to trade on 
when reorganization is being negotiated. 


The company has also instituted a suit 
against the City for $30,000,000, alleging 
that this amount in damages has accrued 
due to failure of the city to complete sub- 
ways within the contract time. 


A POLITICAL TOY 


Of course with the city’s attitude 
strongly tinged with the exigencies of the 
local political situation and the Transit 
Commission’s attitude with the State po- 
litical situation, there are many divergent 
forces and cross currents at work. 


However, the fact remains that with a 
recuperation of its net earning power, B. 
R. T. is establishing a sound basis for 
emerging from the receivership; also that 
the suits filed will not hinder a reorganiza- 
tion. That plans are already being ma- 
tured to bring about a reorganization is 
common knowledge. 


A reorganization based on an earning 
power sufficient to more than meet exist- 
ing interest charges certainly should re- 
sult in a manner satisfactory to security 
holders. Of course, the B. R. T. needs 
more money for capital expenditures. 


It is reasonable to expect that the reor- 
ganization plan will provide new funds. 
In order to attract this new capital it is 
essential that the company make an earn- 
ings showing and hold out prospects to 
which the investor will respond. 


Evidently the preliminary work is well 
under way. In fact holders of certain un- 
derlying bonds on which back interest was 
due were gladdened by the receipt of these 
payments recently. This was due to the 
decided upward trend in earnings. The 
bulk of the underlying trolley bonds 
has been taken care of and there remains 
of the bonds on which interest is not being 
paid the $57,230,000 three year secured 7% 
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of the Transit Commission. 


New York City’s population is growing. 
will be adjusted. Many of the neglected issues will be the direct beneficiaries in the 
In a number of instances the Bonds should materially appreciate in 
value as the traction situation is adjusted. 


2 Wall Street 


The Unappreciated Values 


in the 


Underlying Defaulted Bonds 


of the 


New York City Traction Co’s. 


The Bonds of several of the subsidiary companies, interest on which is now in 
arrears, are in an ideal market position due to the proposed Unification Plan 
Strategically these lines are an important factor 
in the readjustment of the traction problem of the City of New York. 


Having for years made a close and intimate study of this situation we can render 
an unusual service to Bondholders of these companies’ and to those interested 
by pointing out the equities, values and future possibilities in these Bonds. 


Send for suggestions of the most attractive unappreciated values 
or confer with us personally, without obligation on your part. 


W™ Carnesie Ewen 


Specialists in New York City Traction Bonds 
New York City 


Telephone Rector 3273 


Its transportation difficulties must and 





























gold notes due in 1921. These have been 
advanced from a low of 58% to a present 
market price of 87. They are secured by 
an equal amount of the subway company’s 
Ist 5's of 1956 and $39,000,000 B. R. T. 
6’s of 1928. These doubtless will be taken 
care of in any reorganization as they con- 
trol the key to B. R. T.’s future prosperity. 
Doubtless also the bonds of subsidiary 
companies will be taken care of as many 
are not in default and what few there are 
constitute but a small portion of the funded 
debt. 


In addition to the 7% notes, there are 
$6,970,000 of 50 year mortgage 5’s due in 
1945 which have advanced from a low of 
26% to 65 and $3,439,000 of convertible 
4’s which have advanced from 35% to 60. 


Receiver GARRISON has issued some $18,- 
000,000 of receiver's certificates, of which 
about $14,000,000 are now outstanding and 
due in February, 1923. Of course in any 
reorganization these will have to be pro- 
vided for. 


THE CAPITALIZATION 


There are 744,552 shares of common 
stock outstanding of a par value of $100. 
This stock has risen sharply in response 
to improving earnings but it is possible 
that in a reorganization the common stock- 
holders will be one of the sources for new 
money. 
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Probably of all the public utilities the 
traction lines were hit hardest during the 
inflation period. It now looks like many 
of them were getting a peep at daylight. 
The plan to avoid a receivership on the 
Interborough seems to carry good possi- 
bilities for a successful consummation. In- 
creased net doubtless was one of the fac- 
tors that made it possible. 

The same conditions appear to be mak- 
ing for a successful and fairly painless re- 
organization of the B. R. T. It looks like 
holders of the funded debt will be pretty 
well protected. It looks like with a good 
credit base established an earning power 
can be generated by this system which will 
leave over a substantial margin for stock- 
holders. The total funded debt of the B. 
R. T. is around $130,000,000. The valu- 
ation of the Transit Commission is $154,- 
608,000 which the stockholders’ protective 
committee claims is $80,000,000 too low. 
At any rate the bondholders appear well 
protected both from the standpoint of 
present earnings power and from the none 
too friendly valuation fixed by the Transit 
Commission. 

To sum up, the situation in B. R. T. is 
undoubtedly clarifying and with earnings 
steadily improving it is only a question of 
time until the receivership will be lifted 
and that can apparently be worked out 
without holders of its funded debt taking 
any great loss. 


The News Is Out 
Merger Terms 


On Tuesday, the much talked of an 
nouncement of the terms upon 
Bethlehem Steel corporation was to take 
over Lackawanna were announced, and as 
might have expected there was 
heavy profit taking in all of the steel stocks 
immediately thereafter. 


which 


been 


There is to be an exchange of stock on 
the basis of 40% Bethlehem Stee! 
7% preferred and 60% common 3 
stock for each share of Lackawanna 
In this manner Lackawanna is given 
an approximate value of $86 a share 
If one takes the price at which tiie 
various stocks are selling at the official a 
nouncement, the owner of 100 shares 0! 
Lackawanna, worth approximately $8,000, 
would receive 40 shares of Bethlehem Stee! 

% preferred, worth about $4,000 and 0!) 
shares of Bethlehem Steel B, with a valu: 
of around $4,600, or a total value for the 
3ethlehem stock of $8,600. After perfect- 
ing the exchange, the Lackawanna stoc’ 
holder would receive total annual dividen«s 
of $580, and with nothing on Lackawan 


No new financing will be necessary 
connection with the merger, although it 
stated that Bethlehem possibly may se: 
to raise $15,000,000 to $25,000,000 for 1 


provements and extensions. 
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Kansas & Gulf 


(Concluded from page 727) 


esl 


1922, with the opinion expressed that the 
stockholders should be pleased thereby. 


During this period $708,352 in cash was 
.dvanced to the Southern Oil Co. 


Now by making a comparison of the 
<ansAs & Gur balance sheet as of De- 
ember 31, 1921, and as of March 31, 
1922, it is possible to come pretty close to 
what the company received for its 
Southern Oil stock. We find that the 
tem of $708,352 has disappeared from the 
issets as has also an item of $3,000,000 
representing the investment in Southern 
Oil stock. This has been offset by a re- 
.ppearance of $2,500,000 worth of Kansas 
« GuLr stock in the company’s treasury. 
In other words Kansas & Gutr turned 
ver to the owners of Southern Oil $3,- 
0,000 par value of its own stock, which at 
that time was selling at par or better and 
turned into the treasury of the refining 
mpany $708,352 in cash, a total of $3,- 
708,352. It received back 250,000 shares 
f its common stock after it declined to 
$5 a share or $1,250,000. A net loss on 
its venture in Southern Oil to the com- 
pany of $2,458,352 is thus calculated. 

Apparently the business judgment of the 
N\insas & GuLF management is open to 
serious question. The condition of the re- 
ining company at the time the transaction 
as completed was certainly such as to 
eive the seller all the better of the bar- 
gain. 


We will now come to a consideration of 
the new financing the company is pro- 
posing to its stockholders, which the Pres- 
dent states is for the purpose of doing 
abundant drilling. 


The company stated on September 29, 
1921, that an issue of $3,750,000 short 
term 8% gold notes was authorized and 
offered to stockholders, and “arrange- 
nents made that such notes as are not 

ken by stockholders will be underwrit- 
ion.” Apparently stockholders took $223,- 
\) of these notes and the “underwriters” 

iged their mind. 

Now $2,000,000 of this same issue is of- 
iered stockholders at par and a balance 
sheet submitted giving effect to this financ- 
ing. An item of $217,210 appears as a 
deferred asset. We presume that is the 
underwriting fee less the $90,128 which ap- 
peared as of December 31, 1921. If this 

correct the company (provided the notes 

all sold) will receive $1,872,918 net 

cash. In other words the company’s 
ish position without this sale is just about 
‘hat it was as cf December 31, 1921, 
hen cash was down to $114,197. 

We now come to what I believe is the 
il reason for this financing. As of 
March 31, 1922, there was due on prop- 

ty purchased in the Burkburnett field at 
‘oom prices $2,040,000. On this the com- 
pany is required to pay $100,C00 every 
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month until May, 1923, after which $60,- 
000 monthly must be paid until June 30, 
1924. This means that Kansas & GULF 
will have to pay $900,000 in the last nine 
months of this year. As net income in 
the last six months of 1921 was but $405,- 
601, apparently earnings are not running 
at a rate that will take care of this pay- 
ment. Therefore cash had to be raised and 
the note issue was again brought out. 
Some time after January 1, 1922, Kan- 
sas & Gutr had another appraisal. We 
do not know if it was the same firm which 
also made the appraisals of Southern Oil 
Co. This reappraisal on the property 
(whose earnings have been declining) 
jumped the value from $15,145,961 as of 
December 31, 1921, to $18,986,849 as of 
March 31, 1922—or $3,840,888. However 
the net increase in assets is but $1,625,398 
as a depreciation and depletion reserve of 
$2,215,490 was set up for the first time. 


This reappraisal therefore made the 
surplus of the company increase from $2,- 
762,486 on December 31, 1921, to $3,021,- 
132 on March 31, 1922, whereas had no 
reappraisal been made the surplus would 
have dropped from $2,762,486 to $1,395,- 
734 during the first three months of 1922. 
At the same time liabilities were decreased 
$2,500,000 by the return of 250,000 shares 
of common stock at par of $10 per share, 
which had a market value of $5 per share, 
or $1,250,000 less than credited to the com- 
pany on its books. So disregarding the 
appraisal and taking in the stock at its 
market value the company as a result of 
its first three months’ operations in 1922 
showed a loss of $2,645,734, most of which 
is accounted for by the Southern Oil ven- 
ture. 


In this connection a comparison with 
Texas Pacific Coal & Oil is of interest. 
The iatter is a straight oil producing com- 
pany operating also largely in Texas. 

It values its oil and gas property and 
equipment at $26,098,702. In 1921 gross 
earnings were $9,227,910 or more than 30% 
of the valuation. Kansas & Gulf’s gross 
in 1921 was $2,314,858 or but 8.8% of the 
new valuation. 


In its early days Kansas & GuLF stock 
was sold by a coterie of “high pressure” 
salesmen who had sold International Cor- 
respondence School stock and Alabama 
farm lands. This was enough for THe 
FINANCIAL Wor p at that time to frankly 
express its lack of confidence in the prop- 
erty’s future. That same management is 
still in control of this highly speculative 
venture. Will such a management which 
bought oil lands in Texas at the top prices 
so as to get a large production—which 
has seen its earnings steadily decline since 
1920—which suffered a heavy loss in the 
Southern Oil deal and which still has large 
payments to meet on the Burkburnett 
acreage, be able to restore earning power 
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Invest $1,100 


and Receive 


$2,820 in 17 Years 


(based on 10% Per Annum) 


—and if you re-invest your income as received 
at the same rate your money will double in eight 
years. This is much surer, safer way to make 
money than in speculative stocks. You will receive 
a bond and profit sharing certificate whieh to- 
gether have paid 11% on par for the past @x 
years. 

—Issued by largest corporation In the 
world making industrial loans only. 

—Well protected by stringent State Bank- 
ing or Loan Laws. 

—Business, assets and earnings growing 
steadily, with the solid expansion of 
the company’s loan service in many cities 
as its popularity and funds increase. 

$5500 YIELDS $550 ANNUALLY 

$1100 YIELDS $110 ANNUALLY 
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$110 YIELDS $11 ANNUALLY 


Over a Quarter Century of experience in 
finance and business management és be- 
hind our recommendation of this invest- 
ment. Use coupon below for details. 


Clarence Hodson s (b 


ama ESTABLISHED 1893 —= INC 
SPECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 Broadway - New York 


Send me Descriptive Circular F-9. 




















Partial 

| Payments 
The Best Way to Buy 
Good Securities 


on Convenient Terms 


Send for Free Booklet FW-2 which 
explains our plan and terms. 


James M. Leopold & Co. 
Established 1884 
Members New York Stock Exchange 


7 Wall Street New York 



































749 











se ee are me Ee 
ee ee 


caesarean eens | eters 





‘ 
' 
' 
’ 
' 
' 
’ 
, 
t) 
‘ 
. 
: 
. 
' 
' 
a 
- 
’ 
. 
' 
: 
' 
' 
, 
' 
~ 
' 
. 
1 
’ 
; 
’ 
. 
‘ 
‘ 
' 
; 
‘ 
' 
’ 
' 
’ 
¥ 
' 
» 
, 
‘ 
y 
‘ 
' 
’ 
, 
‘ 
’ 
' 
‘ 
' 
' 
‘ 
’ 
i) 
’ 
‘ 
’ 
: 
e 
' 
i 














sufficient to make dividend payments on 
the 1,250,000 shares of stock out- 
standing? 


now 


Are the notes as safe an investment as 
President Mourer would like to have his 
stockholders believe? 
not rate 


We certainly could 
them as “safe.” In fact when 
comparison is made with a similar issue— 
the Invincible Oil 8’s which are selling at 
96 on the New York Stock Exchange and 
backed by greater assets and earning 
power—it becomes evident that the Kan- 
sas & GuLF-8’s are out of line at par. 

It is apparent from the above survey 
that what Kansas & GuLF needs is a 
more conservative management. 
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Baldwin Loco 
; (Concluded from page 724) 


Hit 


ove eT en 


excess of current assets over current lia- 
bilities, to total for the consolidated ac- 
count stands at $38,230,167. That total 
compares, for example, with only $14,- 
796,676 at the close of 1915, which year 
followed the very poor year of 1914, in 
which the margin of profit was down to 
the lowest ebb in the history of the pres- 
ent company. 


Last year’s great reduction in 
liabilities 


current 
means that this year the com- 
pany will be still more favorably situated. 
In fact such a strong financial position as 
is revealed in last year’s balance sheet, 
seems to justify the statement that the se- 
curities of the are entitled to a 
much better investment rating than ever. 
The junior stock, which has been regarded 
more or less as a speculative issue now, 
in view of prospects, seems entitled to a 
much position. Of course the 
preferred stock fortified with 
assets, being preferred as to assets 
and dividends alike, and paying as it does 
and organization, 


company 


stronger 
is amply 
and, 
has ever since 7%, is 
entitled to rank as a high grade investment 
security. 

I have heard that one reason given by 
VaucLain for the fact that so many peo- 
ple got into hot water 
slumped 1s that they 


when _ business 
tried to do business 
on a scale that was too big for them—too 
big for their resources. Well, there does 
such difficulty in the 
case of BALDWIN; not with such an ad- 
mirable working capital position; 
when, in a year like 1921, the company 
was able to show a gain of about 9% in 
working capital over the 


not seem to be any 


not 


previous year. 


I believe that an estimate of a possible 
margin of profit for of between 
twelve and thirteen per cent is within rea- 
son. If such a 
the company 


this year 


is realized, then 
able to earn as 
high as 17% for the common stock, which 
pays 7%. That prospect does not indicate 
difficulty in making any money. One 
thing about the Baldwin Company which 
is in its favor is the fact that it makes, 
mostly, big locomotives. 
is much higher than 

most part. 


750 


margin 
should be 


Its average price 
its rivals, for the 


It’s average for repaired en- 
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loss of a penny. 
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represent preferred securities by virtue of their superior dependability. 
Your surplus funds will be well invested in our 


SEASONED FIRST FARM MORTGAGES 


which still yield 7% per annum for a term of 10 years. 


The large life insurance companies, holders of trust funds and 
private investors have bought Collins Mortgages for 38 years without 


Send for free booklets—“Why Collins Farm Mortgages 
Are Safe” and “As Others See Us.” 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association 


OKLAHOMA CITY, OKLA. 
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gines also is better than the general aver-_ 


age. That makes the real output of the 
company up much higher than it other- 
wise would be, considering that the com- 
pany produces only about thirty-five per 
cent of the locomotives produced in this 
country. 


There are few great industries in the 
country today which measure up to what 
a great essayist once wrote to the effect 
that every great institution is but the 
lengthened shadow of the man who cre- 
ated it. That saying applies to industries 
like Bethlehem and Baldwin because 
these two men are gifted with the dynamic 
personalities that make an indelible im- 
pression upon anything and everyone with 


whom or with which they come in con- 


tact. Vaucvain, like ScHwas, is a dy- 
namo in action. He ‘toves work for 
work’s sake. He in fact does not con- 


sider his daily activities, running here and 
there after big business for his company, 
whether to Europe or Timbucto, as work. 
It is play and all in the game of keeping 
up the margin of profit. 
0 
Transcontinental Strong 
Considerable interest is being displayed 
in the rather remarkable strength of Trans 
continental Oil, which has advanced quite 
sharply in the past fortnight to the accom- 
paniment of the report of favorable devel- 
opments in the company’s territory in Mon- 
tana and Columbus. It is known that 
Standard Oil of California is conducting 
development work on both properties by 
means of a drilling agreement between it 
and Transcontinental. 





0 
General Cigar Improving 

The stock and Debenture preferreds of 
General Cigar attracted attention in the 
fore part of the week when there was buy- 
ing in large volume. The business of the 
company, it was reported semi-officially, 
has been running ahead of 1921 level. The 
industry as a whole is not as strong sta- 
tistically as it might be. 
a balance after 





Last year showed 
taxes and preferred divi- 
dends of $8 a share for the common. This 
year it is believed willl be a decided im- 
provement. 








OMAHA.US a. 


RETURNING 
PROSPERITY 


makes the ever dependable farm mort- 
gage stand out in bold relief against 
the appalling wrecks of speculative 
securities. 

Established in 1883, our Service has 
no doubt been an important factor in 
the agricultural development of West- 
ern Nebraska. Our 
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1% Mortvages 1% 


will appeal to the investor as combin- 
ing maximum safety with highest in- 
terest return. 


Our loans never exceed 33 1/3% of 
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maturities. Semi- annual interest. 
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safety above everything else. 
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Mortgage Company Inspection 
By C. M. HARGER 


HE history of the farm mortgage 
business has on the whole been one 
of high standards. Established as 
it is on a basis that requires no examina- 
tion from state or federal authorities and 
mducting, as many companies do, a. busi- 
ness larger than most banks, it is a tribute 
to the character of the men interested in 
loaning on realty that they have made such 
a record. However, instances have come 
to light where because of the freedom 
from inspection or examination irregular- 
ities have occurred with losses to cus- 
tomers—both to the investor and to the 
borrower. In some recent instances where 
trust was placed in the integrity of the loan 
agents investors have found that they had 
no security for their investment and bor- 
rowers who had paid off their loans found 
that the money had never been sent to the 
rightful mortgagee. The fact that some of 
the managers have been landed in the pen 
is, of course, comforting, but that does not 
return the money of those mulcted. Op- 
eration of mortgage companies under 
supervision, state or federal, would not 
prevent rascality; man has never evolved 
a plan for managing anything safely when 
deliberate fraud is undertaken. But there 
would be, under competent supervision, 
some check on methods and some source 
of information as to just how the business 
is being conducted. The farm and city 
mortgage business is today the largest 
financial undertaking without supervision ; 
anyone can start a company and the 
operation is entirely left to the honesty of 
the manager. If there were rules under 
which the business should be conducted; 
if the inspector or examiner had access to 
all books and records and would inquire 
of both borrower and investor to be certain 
that loans are properly made and recorded, 
it would have a deterrent effect on loose- 
ness of management and give to the invest- 
ing public a better source of information 
than now exists. 


Every sound and well conducted loan 
agency would welcome such supervision; 
it would be in a measure an assurance to 
customers of the validity of its methods 
and enhance its standing. Unlike a bank, 
a loaning agency or farm mortgage banker 
as is now the proper term, has a com- 
paratively simple process for its operations. 
[wo elements constitute its system—assur- 
ance that the land on which the mortgage 
is written exists and is properly appraised 
and that the technical papers connected 
with the loan are correct. When these 
elements are satisfied, the business is con- 
ducted well. This very simplicity makes 
it a business in which confidence, especially 
in dealing with customer at a distance, is 
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essential. The capital stock of the average 
loaning agency is negligible when consid- 
ered as a resource for redress in case of 
loss. It is not unusual for a company with 
a capital stock of $25,000 to handle a half 
million dollars in loans annually; the stock 
is comparatively worthless as a basis of 
redress. Yet such a company carries on 
its business for years without loss of a 
dollar to investors because it handles every 
loan on a sound basis. It would be to its 
advantage as a testimonial to its efficiency 
to have a state or federal examiner report 
on its business methods. The growing im- 
portance of the farm loan in our financial 
structure demands some sort of systematic 
supervision. This importance is recognized 
by business and is a factor in our agricul- 
tural development. If we are to have a 
strict supervision of the little country 
bank which handles deposits of, say, of 
$70,000, why should there not be the same 
supervision of the institution or partner- 
ship or individual that handles millions and 
frequently has customers scattered from 
one end of the country to the other with 
no opportunity to know the facts except 
such as the agency is willing to tell or 
claims? The farm mortgage indusry 
should be placed on a huge plane in the 
public mind. It cannot be made~crook- 
proof any more than are the banks or 
building and loan associations, but it can 
be strengthened by such regulations as will 
give it proper standing in the financial 
world and it would help prevent rascality. 
slits 
High Asset Position 

Both preferred and common stocks of 
General American Tank Car have been 
holding quite steady of late as a result of 
the growing appreciation of the strong 
position of the company, which is the larg- 
est manufacturer of tank cars in the world, 
and one of the largest builders of other 
types of freight cars. The balance sheet 
for last year showed a strong position as to 
current assets. The liabilities as of 
December 31, 1921 totaled $1,781,622 with 
current assets of more than $7,000,000. 
The net quick assets total close to $7,000,- 
000. 

ee ee 
Texas Gulf Sulphur Active 

The stock of Texas Gulf Sulphur was 
cunspicuously active in the fore part of 
the week during periods when the rest of 


the market was inclined to be soft. Con-. 


sumption of sulphur resulting from im- 
proved agricultural conditions is the 
principal influence and it is understood 
that business booked by the company is 
larger than it has been at any time in its 
history. Naturally, shareholders are look- 
ing forward to something in the way of 
an increased disbursement, before the 
close of the year, although nothing of this 
nature has been suggested by any of the 
officials. 
simeninidiaitios 
Money Saved 

THe FINANCIAL Wor_p is certainly 
doing good work to curb these “wild cat” 
promotions. Have saved money in heeding 
your warnings. Clayton O. Johnson. 














Our 10-Year Seasoned 


OKLAHOMA 
—FARM MORTGAGES— 


still yield 7% interest and will appeal 
to the most careful investor as the 
ideal investment of to-day. 
Non-fluctuating—an individual inde- 
structible security—dependable income 
producer. 


Obtainable in amounts to siut. 

We specialize in Oklahoma loans. 

Get the Facts—Write to-day. 
The Godfrey-Brewer 
Investment Company 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA. 

















We Recommend Our— 


Interest 
and Principal 
Guaranteed by 


SURETY 





to those who place safety above everything else. 
These Securities are appropriately guaranteed as 
to principal and interest by the 


FIDELITY & DEPOSIT 
COMPANY OF MARYLAND 


thus offering the greatest protection to the most 
discriminating investors. Our First Mortgage 
Bonds are obtainable in denominations of $100, 
$500, or $1,000 with semi-annual interest pay- 
ment. They offer the safest and most profitable 
employment to holders of idle funds. Write for 
free folder and illustrated booklet. 


LEONARD & BRANIFF, Inc. 


Bond Dept. N-I1! 
Oklahoma City, Okla. 


New York Office, 50 E. 42nd Street 
Chicago Office, 732 First National Bank Bids. 
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CHATHAY 100 Years of Commercial Banking 
paEN CHATHAM & PHENIX 
@) NATIONAL BANK 
Capital, Surplus & Prefts $20,000,000 
Nations 149 Broadway, Singer Bldg. 


(Gn or wae vane, And 12 Branches 




















re You Really 
aking 7:0n Your 
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> Investments? 


Perhaps you think you are, but 

mark these questions: How often 
do you receive your income? How 
often do you invest? While your 
money is accumulating for invest- 
ing how much does it earn for you? 


Your money is worth as much during 
the accumulation period as after you 
have invested it. But you are not getting 
| much. The answer 1s to have no accu- 
mulation period. Invest monthly, Idle 
ee A is too easy to spend. Let your 
monthly investment earn the full rate. 
In no other way can you make full 7% on 
your 7% investments, 
“THE TRUE STORY OF 
PLAIN TOM HODGE.” 
explains a novel plan that puts the month- 
ly investor. on the same basis as the big cap- 
italist. If you are looking forward to finan- 
cial independence — to full 7% on your 7% 
investment — you want this book 
Don’t fail to write for it today. It tells the 
true story of a poor immigrant who came to 
America 18 years ago and by common-sense 
saving and investing has become wealthy.The 
plan is simple, practical, profitable and fasci- 


natingly interesting. Write TODAY for *‘The 
True Story of Plain Tom Hodge.”’ 

Tear out this ad, write your name 
and address in margin, mail to us. 
GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 

-1756 105 W. Monroe St., Chicage | 


Thirty-six Years Without Loss to a Customer 
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In 1919 AmericAN Topacco had a 
surplus of slightly less than $50,000,000 
which had been constantly accumulating 
since the dissolution. The directors 
decided to capitalize the surplus, which 
they did by authorizing an issue of com 
mon “B” stock and which was passed on 
to stockholders in the form of a 75% 
stock dividend. 





Are Your Coal Mines 
making money today? 


Peabody-managed mines 
are. Let us show you why. 
Our Service includes man- 
aging, operating, financing, 
selling. Experience 39 years. 


The question now arises as to whethe: 
the earnings in normal periods will be 
sufficient to support the additional interest 


ee 
ih 


i 
Ni — oN 





PEABODY 


ark : i 332 South Michigan Ave. 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 


COAL COMPANY 
CHICAGO 


Founded 1883 





outstanding stock. 











tial earnings. 


71 Broadway ° 





Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $28,000,900) 


- New York 
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as sug sini 
and distributor of cigars and cigarettes 
benefited, rather than suffered, from the 
lower cost of the raw product. The com- 
pany did, however, carry a large amount of 
inventories which were bought at inflated 
prices. Had the market for cigars and 
cigarettes fallen before these inventories 
worked off, AMERICAN ‘TOBACCO 
would have suffered a poor year from the 
standpoint of profits. 


were 


But the fact remains that the prices 
paid by smokers held firm, at least until 
inventories were moved, and as a result 
AMERICAN Tosacco ended the year in good 
physical shape, financially strong and with 
a very satisfactory income for stock- 
holders. 


The present corporation came into ex- 
istence in 1911 United States 
Supreme Court rendered a decision charg- 
ing violation of the Anti-Trust Law. The 
previous company of the same name was 
the dominant 


when the 


factor in the tobacco busi 
ness. When the dissolution was ordered 
by the Supreme Court, fourteen separate 
and independent companies were formed 


among which AMERICAN Topacco, LiccEtt 
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American Tobacco 


(Continued from page 726) 
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& Meyers and P. Lorit_arp were the most 
important. While AMERICAN ‘ToBACCO 
gave up its licorice, tinfoil and snuff busi- 
ness entirely in the dissolution, it has 
managed to maintain a strong position in 
the cigar, cigarette and chewing tobacco 
lines. 


From the time of the court decision to 


the beginning of the war the company en- - 


joyed substantial prosperity. Earnings 


-averaged somewhat above 25% and for the 


seven years, 1913-1919, the stockholders 
received an annual dividend of 20 per 


cent. 


The were good years for 
AMERICAN Tosacco from the standpoint of 
consumption. Naturally, the increased 
amount of business carried on during the 
war years required additional financing. To 
accomplish this, $25,000,000 in gold notes 
bearing 7% interest were sold. 


war years 


To further 
conserve the cash position dividends were 
paid in 6% scrip instead of cash. This 
scrip was later redeemed by exchange for 
common “B” stock in the amount of 
almost $11,000,000. The notes outstanding 
have been reduced to $10,000,000. 


requirements on the new stock. The pres 
ent rate calls for about $17,000,000 on th: 
The ten year annua! 
average of earnings available for common 


stock has been about $14,500,000. 


While time alone can answer the ques 
tion with absolute accuracy it should lb 
held in mind that the company has 
greater amount of capital to work wit! 
Everything else being equal it would seem 
reasonable that the ten year average of thx 
past would not be the normal earning 
power for the future. 


From the standpoint of the origina! 
holder, of course, the present dividend 
tate compares well with the disbursement 
of pre-war times. Considering that his 
holdings have been increased by 75 pe: 
cent., the former holder now receives 2! 
per cent. per annum from his original 
holdings even tho the rate is 12% a year. 


The balance sheet as of December 31 
1921, is not materially changed from the 
balance sheet of the previous year. Pay 
ables are reduced by approximately $9, 
000,000 and funded debt by about $3,000, 
(00. Of the assets, inventories are reduced 
from more than $81,000,000 to $78,000,000 
and investments in other companies are re 
duced from $29,000,000 to $25,000,000. The 
net working capital stood at more than 
$98,000,000 at the end of 1921, an increas 
of about $8,000,000 from the previous year. 


The balance sheet is not as accurate an 
indicator of value in the case of AMERICAN 
ToBAcco as earning power because of th« 
fact that large sums are entered in in- 
tangible assets such as patents, trad 
names, good-will, etc. While the amount 
of these assets at more than $54,000,000 is 
high in comparison to other companies, i! 
is quite probable that the actual value ot 
trade names in producing revenues is a 
great deal higher than the item on th« 
balance sheet. 


AMERICAN Topacco has spent a great 
deal more money in advertising and pop 
wlarizing the brands of cigars and cig 
arettes which it manufactures and dis- 
tributes than the trade names are carrie‘ 
on the books. From this point of view | 
is reasonable to state that the stockholder: 
will realize just as much from $54,000,0' 
“worth of trade names” as from an equa! 
value of property. 


It has recently been announced that th 
price of Lucky STRIKE cigarettes, one 0! 
the company’s “best sellers” has bee: 
reduced 70 cents to $6.80 at 1,000 whole 
sale. At the peak of the high prices th: 
company sold this same brand at $8.00 a 
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1,000. The adjustment to new conditions 
which had been hailed for so long appears 
to be taking place. 


On the gross business which AMERICAN 
Toracco did last year there is no doubt 
that the high priced inventories have been 
passed off. The lower prices will, there- 
fore, mot mecessarily give AMERICAN 
JYouacco a smaller margin of profit. 


lhe facts of the case are that the 
eradual decline in prices, as soon as it 
the consumer, will place the 
bacco industry in a more sound condi- 
In the opinion of the writer a 
period of profitable operations may be 
anticipated for a long time to come—the 
mers of the nation notwithstanding. 


TCa hes 


‘iceladiiadeson 
Victor Talking Machine 
~ HERE are two outstanding com- 
‘| panies in the phonograph industry— 
ror and CotumsiA. During 1921 Cot- 
iniA reported a loss of $15,599,471 while 
\icroR in this same year increased its 
surplus from $29,160,343 to $31,351,024 
iter paying $2,000,000 or $40 a share in 
dividends. While Victor does not report its 
earnings they can be approximated from 
balance sheets by adding dividends paid 
the common stock to the increase in 
irplus reported on the balance sheet and 
fisuring that this represents the Company’s 
t income for the year. 


On this basis the following net income 


been calculated for Victor from 1915 
1921 inclusive. 


Net Ann. Earn. Total 
Income Per Share Surplus 
amit $7,213,046 $144 $14,605,481 
1916 .....cc000s Seen 163 19,285,402 
1917 ..<camaies 6,302,785 126 23,588,187 
918 . ccna 2,657 970 53 25,747,881 
1919: ..sasewee 4,111,538 2 27,859,419 
es ee ee 4,800,934 96 29,160,343 
2 ae 4,190,681 S4 $1,351,024 


uring this period of seven years stock- 
lders received $300 a share in dividends 
an average of $43 a share yearly. In- 
‘in this period totaled $37,456,872 or 
$749 a share. In other words more than 
of net income was retained by the 
pany in its business. 


\ company manufacturing a luxury able 
me through a deflation period such as 
which followed the post-war boom 
find itself today with cash and market- 
securities of $7,873,000—with current 

ts $21,962,626 in excess of current 

ilities, with no bonds, no bank loans and 

easing its force from 9,000 to 10,000 
has certainly made a remarkable rec- 

It is not surprising that its 50,000 
res of $100 par value common stock 

ild be selling around $1,100 a share in 
unlisted market, especially since net 
me has averaged more than $100 per 

yearly for seven years. 

wr 


Suggestions All Right 
want to thank you in advance for 
prompt reply and I am sure your 
estions will be all right as you have 
ys given the right “dope” in your 


S 








This has been very much appre- 
d. E. W. Vette. 
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In the Public Utility Field 


(Concluded from page 731) 





for generation, in the next year or so 
promises to be one of the outstanding 
developments in industry. 

ee @ 


Excellent earnings; are anticipated for 
Consolidated Gas now that all legal mat- 
ters have been disposed of and the com- 
pany is in a position to go ahead without 
any worries as to possible adverse develop- 
ments. The large equities which the com- 
pany possesses in undistributed surplus of 
some of its subsidiary companies, are not 
to be overlooked, and most likely will be 
a contributing influence in future stock 
developments. It is anticipated that an 
announcement in this connection will be 
made before very long. There has been 
very good buying recently of the stock, 
even in the face of irregularity in the 
general list. 

x * x 

There is every indication in the recent 
market activity of United Gas Improve- 
ment, that accumulation has been under 
way in anticipation of the possibility of an 
increase in the present dividend rate, or 
an additional disbursement of some sort. 
Before the Gas Works entered their period 
of rather heavy losses, the company paid 
8%, but reduced the rate to 4%, which 
has been maintained up to this time. The 
number of stockholders has been increasing 
steadily in the past year. 


* * * 


Stockholders of Washington Water 
Power Company of Spokane, are being 
offered the right to subscribe to 10% of 
their holdings of new issue of capital stock 
of $1,940,000. The proceeds of this sale 
are to be used for capital expenditures, 
either made or in prospect, for the current 
year. Negotiations with the City author- 
ities have brought the company to a point 
where it will be able to bring about the 
consolidation of its Street Railway system 
with that of the Spokane City Railroads 
Company, the new corporation to be known 
as the Spokane United Railways, and will 
be controlled by the Washington Water 
Power Company. The latter company has 
just declared the regular quarterly div- 
idend of 134% and stockholders exercising 
their subscription rights on or before June 
20, will be entitled to this 
their additional holdings. 


dividend on 


k * * 


Shareholders of Interborough Consol- 
idated are not parties to the Interborough- 
Manhattan readjustment agreements, but 
are involved in the plan for raising addi- 
tional funds for the I. R. T. 
quirements. 


capital re- 
Under the plan Interborough- 
Metropolitan 444% bond holders must pur- 
chase new Interborough Rapid Transit 
6% ten year notes, at par, amounting to 
16% of their bonds. The alternative will 
be the surrender of 60% of their holdings. 


‘J 

It is expected a great majority of bond 
holders will accept the plan as the only 
means of preserving their equity, and 
I. R. T. stock pledged as collateral under 
the bonds. The value of rights to sub- 
scribe for the new notes is slightly over 


$1.00. 


Should the number of bond holders 
declining to enter the plan increase, the 
value of rights of Interborough-Consol- 
idated stockholders would increase corre- 
spondingly. It is estimated by one author- 
ity that if bondholders bought all of the 
notes, Interborough-Consolidated preferred 
would have no value. 


* %* * 


Commonwealth Power Corporation has 
been formed to acquire ownership of all 
power light properties of the Common- 
wealth Power, Railway & Light Company. 
All of the preferred and common stock 
of the new corporation comes into the 
treasury of the Commonwealth Power, 
Railway & Light Company, either directly 
or through its subsidiary, the Union Rail- 
way, Gas & Electric. Steps have been 
taken toward funding the greater portion 
of the indebtedness of the Commonwealth 
Power, Railway & Light, and details of a 
plan are now being considered by which its 
6% preferred stock, and outstanding scrip 
may be converted into 6% preferred stock 
of the Commonwealth Power Corporation. 
This latter plan is with a view to the pay 
ment of cash dividends 

x * x 

Philadelphia Rapid Transit gross for. 
April was slightly under April 1921. How- 
ever, operating expenses showed a fairly 
substantial reduction. 3alance after 
charges for the month showed an increase 
of $15,949 over the corresponding period 
of last year. 

Although gross for the first four months 
of this year fell off as compared with gross 
for the same period of last year, the bal- 
ance available for dividends was increased 
from $540,109 to $806,342. 
ber of passengers 


The total num- 
carried for the four 
months ended April 30 were 273,717,648, 
The totals for April and March showed 
large increases over January and Febru- 
ary. 

x * x 

The Milwaukee Electric Railway & 
Light Company has completed the sale of 
$3,000,000 8% preferred stock to cus- 
tomers in territory served by Wisconsin. 
More than 8,000 customers, of whom about 
3,500 are women, became new stockholders. 

x ok * 

The Schenectady Railway Company for 
the three months ended March 31, 1922, 
showed a gross of $454,127 which was a 
decrease of a little more than $17,000,000. 
Thet net after taxes, however, was an in- 
crease of $17,488 which more than offset 
the decrease in gross. 
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Railroad Field 


(Concluded from page 730) 
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i nn nf 
railroad situation in 
gloomy colors whenever there seems to 
be the slightest reason for so doing. 


in painting the 


Possibly rate matters will form the chief 
topic for discussion when the railroad 
executives get around the dinner table in 
Washington. There has been considerable 
pressure exerted to bring about reduc- 
tions in freight rates on the plea that it 
was necessary in order to stimulate ship- 
ping and also to enable shippers to make 
profits. It also has been suggested from 
time to time that the hearings on the 
subject which have been held by the In- 
terstate Commerce Commission have left 
the members of that body divided as to 
what should be done. 


But the writer cannot see that the fact 
that PresipeNtT Harpinc has called the 
railroad executives to the national capital, 
and that there is a division of opinion 
among the members of the Commission, 
should make us feel dubious as to the 
future of the carriers. 


* * * 


President Bupp of the Great Northern 
Railroad has announced a denial of reports 
to the effect that his company is prepared 
to electrify part of its Western lines. It 
is known that officials recently completed 
a special inspection trip during which 
electrification on the lines of the St. Paul 
were studied. President Bupp of Great 
Northern, however, says that no plans for 
the immediate future, so far as his com- 
pany is concerned, have been considered. 


* * * 


As an evidence of the improvement in 
the railroad situation in the West there 
is the report of Chicago & Northwestern 
for the first fourteen days of this month, 
in which there were loaded 69,113 cars as 
against 58,278 cars a year ago. 


* * * 


The State Railroad Commission has an- 
nounced a value for International and 
Great Northern Railway of $38,748,469 
holding in abeyance the claim for $376,346, 
represented in the 6% value of the 
franchise. Against the valuation allowed, 
the company has outstanding indebtedness 
as of December 31, 1920, of $33,267,000, 
making a difference in favor of the rail- 
road of about five million dollars. The re- 
organization managers said that the valua- 
tion will enable them to proceed with the 
plan of reorganization. 


* * * 


New Haven was one of the mid week 
features on a heavy volume of transac- 
tions. The refunding of the company’s 
European loan has been completed, and the 
road has no important maturities to meet 
for several years. The aggregate of 
funded debt, including equipment trust 
notes, maturing prior to January 1, 1930 
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is $10,165,300. New MHaven’s operations 
in March were helped considerably by 
heavy shipments in anticipation of the 
coal strike. Although April showed a 
decrease from March, it was considerably 
ahead of the same month last year. It is 
estimated that net for the first four 
months was at an annual rate which was 
some $3,000,000 in excess of net fixed 
charges. 
x ¢ * 


Pennsylvania stock sold upwards of 
three points during the week from the high 
mark of the year, touched in the first 
week of April. In the closing three weeks 
of March the stock gained substantially 
on the strength of a feeling that, baring 
unforeseen happenings, the dividend rate 
may be increased from 4% to 6% by 
November. Earnings of the company 
were affected in April by the strike in the 
coal fields, but in the first three months of 
the year the company’s earnings were 
benefited by stimulation in shipments in 
anticipation of the strike. The net earn- 
ings for April also will be affected by in- 
creased expenditures for maintenance, so 
that operating expenses will be up. How- 
ever, it is believed that Pennsylvania will 
make a favorable showing, all things con- 


sidered. 
x * * 


There was general interest in the election 
of directors of Pere Marquette at mid 
week, and the fact that all retiring 
directors were re-elected, set at rest cer- 
tain rumors and speculations in the 
Street. It had been said in some quarters 
that a change would be affected in the 
directorate, which would be more favor- 
able to acquisition of Ann Arbor, but noth- 
ing in this connection has developed to 
date, although it is believed that ultimately 
there will be an important announcement 
as to consolidation somewhat along the 
lines suggested in a recent analysis of the 
company in this magazine. 


* * * 


Loadings of revenue freight for the 
week ended May 6th, showed a reduction 
of 2,537 cars as comparedwith the previous 
weck. There was, however, an increase of 
34,027 cars over the corresponding week 
of last year. Loadings of ore and grain 
showed a fairly substantial increase. Table 
of comparisons follows: 


1922 1921 1920 1919 

ot fin UTE 755,749 721,722 834,184 753,025 
April 29 . -758,286 721,084 800,960 751,997 
April 22 ....714,088 704,632 717,777 715,027 
April 15 .-706,713 702,116 601,695 705,996 
le ee 714,268 694,881 801,559 710,720 
 & eee” 827,001 663,171 858,827 688,567 
March 25 ....846,085 686,567 895,386 713,275 
March 18 ....823,369 691,396 855,060 699,720 
March 11 ....829,128 700,440 819,329 701,266 
March 4 ....803,255 711,367 811,106 675,270 
Heb. 25 ..... 735,286 659,242 783,295 666,708 
Feb. 18 780,924 692,007 772,102 700,913 
DOs BE sens 788,412 687,867 786,633 687,128 
wen, & siscus 753,886 699,718 762,680 692,614 
SOM. BS 200008 743,728 701,605 893,332 718,297 
SOR. Ze seses 738,275 708,658 804,866 734,293 
fe. eer 720,877 715,855 840,524 758, 

JOR. FT. ccvess 605,992 697, 830,073 723,801 


Compared by districts, increases in the to- 
tal loading of all commodities over the pre- 
ceding week were reported in only the East- 
ern and Central Western districts, while all 
reported increases over the corresponding 
week last year except the Alleghany and 
Southwestern districts. 


-grounds for the year. 


A spirited buying movement was started 
in NickeL PLATE at mid week, which car- 
ried the stock across 71 into new hich 
This company was 
exhaustively analyzed in a recent issue of 
Tue Frinanctat Wortp, in which em- 
phasis was laid upon the intrinsic merit 
of the stock, and its earning power, and 
also upon the probabilities that some such 
development would take place in the near 
future as a result of the consolidation of 
the VAN SWERENGEN interests. 
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$1,000 Investment 
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a still greater rate. Due to its favorable 
location in a growing state with expenses 
decreasing and gross increasing an increase 
in the present dividend rate of $5 a share 
yearly can be looked for. 

Cuicaco, Rock Istanp & Paciric is one 
of the successfully reorganized railroads. 
Based on the I. C. C. valuation the com- 
mon stock is worth $130 per share which 
gives a large equity to the preferred issues. 
In 1921 net income of $5,780,259 was re- 
ported with preferred dividend payments 
of $3,567,695 leaving $2,212,564 to be 
carried to surplus. Dividends on the pre- 
ferred have been paid steadily since the 
reorganization and are at the rate of $7 a 
share on the preferred A which is selling 
around 95. 


Union Paciric is covered in an article 
on another page of this issue to which the 
reader is referred. 

WESTINGHOUSE Etectric & MANUFACT- 
URING is the second largest industry of its 
kind in the country. It is solidly en- 
trenched in the ever growing electrical 
field and appears to face a future of ex- 
panding profits. It is also doing a large 
radio manufacturing business. Present 
rate is $4 a share on the common stock 
which is around $62. This company and 
its 1921 annual report will be completely 
reviewed in forthcoming issues of THE 
FINANCIAL WorLD. 
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Trend of Business 
(Concluded from page 733) 
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$8,349,079,048 against 7,417,439,238 in the 
previous week and $7,051,679,335 in the 
corresponding week of 1921.+ 

Monetary Metals—Silver, domestic un- 
changed at mint price 995. Foreign 
firm at 7234 cents, a new high market for 
1922.4. Gold bars—93s 2d against 95s 
5d a week ago.— 


Trade 


Car loadings for the week ended May 6— 
755,749 against 758,286 in the previous 
week and 721,772 in the corresponding 
week of 1921.4 

Railroad earnings for 186 Class 1 railroads 
net income for the first three months of 
this year $160,999,429 against $27,574,407 
in the first quarter of 1921.4 
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United Railways Investment Company 
Cameo Analysis by HORACE SCOPE 
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of the capital stock (all classes) of Market Street Railway Co. 


RGANIZED under New Jersey laws as a holding company. Has $14,444,000 1st lien col- 
lateral trust 5’s due May 1, 1926, which are secured by deposit of $24,200,000 par value 


Philadelphia Company common stock. 


Followed by 160,000 shares $100 par value cumu- 


ve 5% preferred, on which $77% a share in back dividends is due, and 204,000 shares of 


mon stock of $100 par value. 


o 
Holdings: Company owns $24,475,000 or 57 


% of Philadelphia Co. common stock. Latter 


large public utility supplying natural gas, electricity and traction service to the Pitts- 
y district. Dividends of $3 a share yearly (present rate) or better have been paid con- 
iously since 1902 by the Philadelphia company. Earnings per share of common have 
aged $4.40 for the last ten years. At present rate company receives $1,468,500 yearly on 
investment. Also holds $6,874,400 of preferred, $46,000,000 of common (entire issue) and 
19,000 of $2,400,000 7% cumulative prior preferred of the California Railway & Power Co. 
latter has leased its Sierra and San Francisco Power Co. to the Pacific Gas & Electric 
until 1935 for $100,000 yearly in 1922 and $150,000 yearly thereafter. This company is 
rth more than the outstanding prior preferred stock of the California Railway & Power 
not owned by United. The remaining holdings of California Railway & Power Co. are 
rged with United in the reorganized Market Street Railway. This holding is about 38% 


The latter company is nego- 


ing with the City of San Francisco for the sale of its property to the municipality. 
The officers want $40,000,000 and the Mayor has intimated that $35,000,000 would be about 


k of Market Street Railway. 


cht. Book value is about $45,000,000. There are about $14,000,000 in bonds ahead of the 
The securities held consist of a par value of $3,825,000 


ferred, $2,350,000 second preferred and $6,000,000 common. 


Ten Year Statement of Income 


(Years ended June 30.) 


Total 

Income 

Pee | rer rrr err re $1,752,685 
hy Fe ey eer 1,730,717 


918 i daadeab eS eae Neds EWe ewes cee es 1,703,508 


Le 

1919 Ui SSGa eden oe ese aeune gab Sines 1,666,193 
1 

1 


1 gamle ed hap mead ewe Kee Pl om, en 1,891,583 
ee ee ree 1,766,226 


13 duaDeares + abvbcctacep ee coeet 1,749,826 


(mata nies Son = bags es adeeb eee 1,949,199 
spa we easenrs 2,134,224 


Net 

Income 
Se hao dbase wees bee ae $596,428 
Ee ery are, ee 572,215 
ee eer ee eee 518,608 
Me” "Sh wad tesiena scenes 540,715 
he ooo a whic > wees ascend 714,803 
Se dew vekeae chinadetnes 577,162 
Aika 5 hs ea aasn Se 0Res 489, 920 
WE os has axvedibbanerasnacs 721,209 
I ee ne eee 906,339 
So ees eens eee 989,645 


No dividends have been paid on the pre- 


red stock since 1912. The’ net income 
vn above has been put into a reserve 
| to take care of losses on securities 
ied. Apparently the company’s hold- 
in California with the exception of 
Sierra and San Francisco Power Co., 
‘+h is estimated to be worth $2,000,000, 
be regarded as a liquidating asset 
h of course a purchase of the Mar- 


' Street Railway by the City will mean. 


best asset is doubtless the control of 
Philadelphia Co. with its extensive 
lic utility holdings in the Pittsburgh 
rict. The outlook for this company 
shewn a decided improvement and its 
dend appears safe with good prospects 
an increase over a period of years. 
preferred stock is now around 31 with 
of back dividends accrued thereon. 
rnings have been at the rate of $3 a 
re vearly or better. Funded debt has 
n steadily reduced.. At present prices 
the preferred which compares with a 
h of 77 in 1909 and a low of 10% in 


ivy 20, 1922 


Deductions Balance 
ther Available Bond 
Than Bond for Bond and 
and Note and Note Note 
Interest Interest Interest 
$197,458 $1,555,227 $958,799 
201,002 1,529,715 957,500 
190,085 1,476,108 957,500 
204,543 1,498,965 958,250 
205,797 1,685,786 970,983 
195,164 1,571,062 993,900 
241,406 1,508,420 1,018,500 
196,540 1,752,659 1,031,450 
155,186 1,979,038 1,072,700 
166,365 2,093,885 1,104,240 
Net 
Earned per Market 
Share Range 
Preferred High Low 
$3.73 26 17 
3.57 325% 14 
3.24 34% 15 
3.38 20 10% 
4.46 23% 114 
3.54 39% 17 
3.06 47% 214% 
4.51 494 22 
5.66 63% 30 
6.13 6914 57 


1918 this issue appears to have attrac- 
tive speculative possibilities. The common 
stock is selling around 15 and in view of 
the heavy accumulation of dividends on 
the preterred and the heavy loss on the 
California properties the stock looks un- 
attractive at this price. 
naeitnadinte 
Buying Pullman 

Attention has been attracted recently to 
renewal of activity in Pullman stock, and 
the specially strong character of the buy- 
ing. The company reports a slight lull in 
new business, but small orders are being 
received and there is enough business on 
the books to continue operations at a level 
around 65% for several months. The de- 
partment for the construction of automo- 
bile bodies is quite busy and negotiations 
are on with a number of motor concerns 
which if carried to a satisfactory conclu- 
sion will double the present output. Of- 
ficials of the company assert that they an- 
ticipate expanding operations by mid sum- 
mer in all departments. 





The Saunterer 
(Concluded from page 742) 
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senior partner of the House of Morgan 
may be. The name of Morrow has been 
mentioned as a possibility 
x * * 
ET there be light! is the password at 
Atlantic City this week, where the 
NaTIONAL Etectric Light ASSsOcIATION is 
in convention on the Million Dollar Pier. 
Conservation and elimination of waste is 
the chief topic interesting the Light men. 
Secretary of Commerce Hoover was one 
of the headline speakers. 

Reports of the delegates from all parts 
of the country are in marked contrast with 
those which were brought in at the 1921 
convention, when the industry was warned 
that there seemed to be little hope for a 
revival of business. 

SAMUEL INSULL, seen on his way to the 
convention, stated that business in all parts 
of the country is showing marked improve- 
ment. INsuLL is a family name in Illinois, 
so far as the public utility industry is con- 
cerned. And he came to this country as a 
lad from England, without any particular 
influence to back him up, and has risen to 
a position as one of the most powerful 
men in the industry today. 

“As a natural result of conditions fol- 
lowing the war, we find that in various 
parts of the country and even before our 
national Congress, certain types of legisla- 
tion are suuggested which at their heart 
attack the very fundamentals of our Con- 
stitution and plan of government.” 

This was declared by retiring president 
Miran R. Bump, of New York. “It seems 
to me,” he continued, “that such legislation 
should be opposed by the Bar Association, 
whose members should be the first to 
defend any and all attacks upon our Con- 
stitution, and that we should urge civic 
organizations to become aggressively in- 
terested in these matters.” 

Radio forms one of the fascinating 
topics for discussion at the convention 
where the talk is that it will be used in 
connection with detecting the approach of 
thunder storms so that electric lighting 
plants can have time to make ample pro- 
visions and adjustments in operation. 

eH 
Rock Island Active 

A substantial advance was staged at 
mid week by Rock Island which was one 
of the most active of the rail issues. The 
improved statistical position of the com- 
pany, and the unmistakable favorable 
prospects facilitate operations of those 
who have been behind the stock within re- 
cent weeks. 





raat. Oe ee 
Phillips Pete Earnings Up 

Pronounced strength in Phillips Petro- 
leum at mid week was predicated upon 
the statement to the effect that earnings 
after taxes, but before depletion and ap- 
preciation in April amounted to more than 
$790,000. This was at the annual rate of 
nearly $14 a share for the stock. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge of 
security values. 


Such knowledge is best acquired by reading constructive financial literature 
prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects, published by reputable investment bankers, which 
we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FINANCIAL Wor-p. 


ON BONDS 


Railroad, Equipment, Municipal and Industrial Bonds—Quotations. 
offerings and reliable information furnished upon request. Write to 
Barstow & Co., 18 Exchange Place, New York, mentioning THE 
FINANCIAL Wor p. 


New Haven 7 Per Cent. Bonds—For descriptive circular write to 
Day & Heaton, 42 Broadway, New York, mentioning THE FINANCIAL 
Wor -p. 


Hydro-Electric Bonds—A circular containing a number of carefully 
selected issues yielding at present prices from 5% to 614% sent upon 
request. Spencer Trask & Co., 25 Broad Street, New York. When 
writing mention THE FINANCIAL Wor -p. 


Tri-State Tel. & Tel. First and Refunding Mortgage 514% Gold 
Bonds, Series A—To obtain descriptive circular write to Harris, 
Forbes & Co., Pine Street, corner William, New York, mentioning 
THE FINANCIAL WORLD. 


New York City Bonds—These bonds are exempt from all Federal 
Income taxes and New York State Income Taxes. For complete 
information write to The National City Company, National City 
Bank Bldg., New York, mentioning THE FrnancraL Wor tp. 


ON STOCKS 


Weekly Stock Market Letter—This letter will be sent upon request. 


Munds & Winslow, 25 Broad Street, New York, mentioning Tue 
FINANCIAL Wortp. 


Standard Oil Pipe Line Companies—Circular telling of important 
developments anticipated in 1922. Write to Pouch & Co., 14 Wall 
Street, New York, mentioning THe FINANCIAL Wor -p. 


Copper Stocks—Circular giving salient facts about twenty prominent 
copper stocks. To obtain this circular write to Josephthal & Co., 
120 Broadway, New York, mentioning THe FINANCIAL Wor vp. 


MISCELLANEOUS 


S. S. Kresge Company—Circular containing an up-to-date analysis of 
this company and a conservative forecast for the coming year. Write 
to George H. Burr & Co., 120 Broadway, New York City, mentioning 
Tue FInancrAL Wort. 


Investment Securities—To obtain list of current offerings write to 
Low, Dixon & Co., 37 Wall Street, New York, mentioning Tue 
FINANCIAL WORLD. 
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;COMPOUNDED SEMI- 
OH ix NUALLY on invest. 
ae in monthly pay- 


ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 





Details. 
OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 

















TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 











Howe, Snow, Corrigan & Bertles 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 

310 Ford Building, Detroit, Mich. 
INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 

















DIVIDENDS 





eee % * POWER & LIGHT CO. 
1 Broadway, New York 
COMMON STOCK DIVIDEND NO. 38 
A quarterly dividend of one and one-half per 
cent. (14%) on the Common Stock of the Amer 
can Power & Light Company has been declared 
for payment June 1, 1922, to Common Stock 
holders of record at the close of business May 


17, 1922. 
WILLIAM REISER, Treasurer 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 16, 1922 
DIVIDEND 106 
A regular quarterly dividend of 2% per cen 
on the capital stock of the Mergenthaler ce 
type Company will be paid on June 30, 1922, to 
the stockholders of record as they appear at 
the close of business on June 3, 1922. The 
Transfer Books will not be closed. 
JOS. T. MACKEY, Treasurer 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 63 


A QUARTERLY DIVIDEND of one dollar and 
fifty cents ($1.50) per share on the Capital Stock 
of this Company has been declared payable 
the Treasurer’s office, No. 165 Broadway, New 
York, N. Y., on Saturday, July 1, 1922, to stock 
holders of record at three o’clock P. M., on 
Wednesday, May 31, 1922. The stock transfer 
books will not be closed for the payment of this 
dividend. Cheques will be mailed only to stock 
holders who have filed permanent dividend 
orders. 

A. K. VAN DEVENTER, Treasurer 

New York, N. Y., May 11, 1922. 





Southwestern Power & Light Company 
PREFERRED STOCK DIVIDEND 38 
The regular quarterly dividend of one and three-quarters 
per cent. (1%9%) on the Preferred Stock of Southwester 
Power & Light Company has been declared for payment 
on June 1, 1922, to stockholders of record at the « 
of business May 17, 1922. 
WILLIAM REISER, Treasurer 
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UNION BAG & PAPER CORPORATION 
QUARTERLY DIVIDEND 
A quarterly dividend of 1%% has this da 
been declared upon the stock of this Corpora- 
tion, payable on June 15, 1922, to holders o/ 
record of the stock of this Corporation at the 
close of business on June 5, 1922. 
CHARLES B. SANDERS, Secretary 


< 





ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., Mezzanine, B: 
men’s Bank Bldg., St. Louis, Mo. 


Bid. Ask 
American Bakery com............ 40 ! 
American Stove Co............... 105 1 
Central Coal & Coke com......... 76 7 
Central Coal & Coke pfd......... 74 7 


Certain-teed Prod Corp 1st pfd.. 91 y 
Certain-teed Prod Corp 2d pfd... 85 St 
Chicago Railway Equipment Co. “118 12 


Consolidated Coal Co............ 7 
Fulton Iron Works pfd.......... 108 10 
Fulton Iron Works pfd......... 50 o 
Hamilton Brown Shoe Co........ 40 4 
Hydraulic Press Brick pfd...... 41 4 
Hydraulic Press Brick com...... 5% { 
Laclede Steel com............... 95 10 
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New York Stock Exchange 
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94 2 eS REDE ReeE 9914 10—Ct~=C*~*S' 14% 5% Pierce Oil ........-eeeeeeeeees 11 10 
) 1% Atlantic Fruit ............ ee 356 66 52 Pitts Coal ...........seeeeeees 63 625% 
76 18 At., Guif & W. 1........ jennes ee 375% = yo nso os aaa 35% 35% 
100% 62% Bald. Locomotive ............. 116% 118% 114 i) See ees’ *72"°F 2° Al ne 
a “ b $n ; 14% A ullman Company ........... 121% 122% 
$236 3058 Baltimore.& Ohio.......cccce. 46 47% 51% 24%, Punta Alegre S$ 10 441 
65 fo § S| See 8114 781, 40% O11, > + Sys sessaelneia eaiaiencechaiee 23 3 gn42 
- pk 4036 21% | ee cae ee ee 333g ons 
14% 6 2 a. See 2534 25 16 11 Rae Con. Cov 16 18 
2914 ek ei tatiana alan cata hd 33: VA Pes eee ee ee ee) ) < 
‘=a @ tee me Meebo. 0002 30% | goo 80% 60% Reading 20020000000 78% SL 
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123% 101 Canadian Pacific .............. 140 141% 241, 5 Rep. Motor Truck............ 8 8, 
43% 22% Central Leather Co............ 3716 40%4 69% a % 9 ay “eee 631% 63% 
36% Cerro de Pasco Co.........+++. oT 3746 2534 1914 St. Louis-San Fran........... 9 301% 
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CINCINNATI QUOTATIONS — TOLEDO SECURITIES DIVIDENDS DECLARED MAY 12-19, 1922 
\Vestheimer & Company, Cincinnati, Ohio. Reported by Tucker, sien" . pl Rate Pe- Stock of Pay- 
id. Asked. id. Asked. ) : em able 
eriecan Laundry Machine nia =" Commonwealth Bldg Co com..... 4 23 ee eee 
erie: ag Vv Mac > 115 8 Libbey-Owens com ...........6.. 121 128 , as . bas P a aia 
rican Rolling Mill com... 36% 37  _Libbey-Owens pfd .............. 100 American Tel & Tel. 2% Q June 20 July 15 
erican Rolling Mill 7% pfd...102% 102% di ee otd. coe ceererees — 85 Crucible Steel pfd.. 13%, Q June15 June 30 
, 5 30 Mitburn AMON PLM... ccccvccces = (a) . ke ‘ = +3 
— — oo Yards. oa _ National Dairy Co com........... 75 85 Detroit Edison...... 2 Q June 20 July 15 
be Soap special pfd........... Went ge National Dairy Co pfd........... 15 25 fl ated ee , hie saad 
he i Wernane oo 25 faethe oa 9% National Supply com............ 136 140 Galena Sig Oil o pfd 2 Q May 31 June 30 
be Wernicke pfd............. 98 102 National Supply pfd............ 107 111 Galena Sig Oil n pfd 2 Q May 31 June 50 
n Watch Co com . 20 21 Ohio State Tele Co com.......... — 34 . : a 
‘n Watch Co 1st pfd......... 100% 102 Ohio State Tele Co pfd........... —- 9 GA & P Tea Co pfd 1% Q May 16 June 1 
cter & Gamble com ($20 par).128% 131 Owens Bottle com...........-.+5 36 37 Phila Elect 8% pfd. 2 Q May 23 June 15 
cter & Gamble 6% pfd...... 105%, 107% + eee bag v3 A wo ass eee eee = 10844 Southern Pacific.... 1% Q May 31 July 1 
‘te & Ys . 2. oe ae arago e | BW COM. ccccccsece Le x i eal . +. 
a a. 8%, Ord | — Paragon Refining pfd........... 60 78 Stand Oil N J pfd.. 13%, Q May 26 Juneld 
cinnati & Sub Bell Sela. ; eae 70 71 Toledo Machine & Tool com..... 4 ; 55 Stand Oil N J com..$1.25 Q May 26 Junel5d 
innati Gas & Electric....... 79% 80 nee +e ae won td oseee 12.” an Stand Oil Ohio com. 3 Q May 26 July 1 
: rg a Transportation. 178% 75 ee sig i as ‘i e Underwood Type pfd 1% Q June 8 July 1 
N & C pfd.... RE ER 7 a Commonweatlh Bldg 5s......... 94 96 Underwood Typecom 2% Q June 3 July 1 
‘innati Street Railway....... 41%, 41 Louisville Home Tele 5s........ — 92 Union Pacific 


com.. 2% 


Q June 


3 July 1 
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WHERE THE MOST BONDS ARE SOLD 


AND THE LOGICAL MEDIUM FOR BOND’ ADVERTISERS 


OST residents of towns of 10,000 and under are retired farmers 


and their descendants. Itis natural for them to invest their 
money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for his own 
home, he invests his surplus periodically in bonds. 


The bond house, therefore, should advertise to those who habitually buy bonds. 


There lies the least resistance. The problem is how to reach that class at the 
least expense. 


There are not 20 newspapers in the United States whose financial page has suf- 
ficient reputation to make financial advertising read and acted upon—and at best, 
as only one per cent. of the population has sufficient annual income to buy bonds 


of $1,000 denomination, there is the lost circulation among the other 99% to be 
considered, for which you also have to pay. 


THE FINANCIAL Wor Lp, on the other hand, has concentrated, 100% circulation for 
bond advertisers. Every reader is a possible customer, as he is interested in finan- 
cial matters to the extent of paying $10 a year to read THe FINANCIAR Wor~p and 
keep himself informed. But there is a still better reason: 60.28% of the total cir- 


culation of THE FINANcIAL Wor~p goes into cities of 25,000 and over —those 
natural, habitual bond buyers! 


You can reach them for less money through THE FinancraL Wortp than 
in any other way. The bond market is now on the rise. Pick a new issue that 
has attractive features and a good yield and advertise it in appropriately large 
space in THE FINANCIAL Wor-p. See what the issue and the medium will do and 
how close the latter will come to bearing out our claims. 


Member Audit Bureau of Circulations 


FINANCIALWORLD 


Most Compact Investing Circulation in the World 


53 Park Place New York 



































